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SCHEDULE II.

CORRECTION OF LAND REGISTERS ORDINANCE 1926.

. Objection to registration in the Official Registers.

Town or Village_________________.____________No.

* .  •

. Registrar of Lands, •

• I  - _  _  ,______ '___________ •_____________
of
th e , Official, Registers of the interest applied for by_'

hereby object to the registra ion in

37

in his application No.. dated for the following re; sons

(here state whether objector’s • name appears in  the Official 
Registers or the unofficial Land Books and quote numbers, 
or whether i t  does not appear in  either, and give reasons for 
the objection).

Date

Signature

. SCHEDULE III.

CORRECTION OF LAND REGISTERS ORDINANCE 1926. j
• * % • % !

Declaration of service of notice of application 
upon the registered owner.

hereby declare that
I  hav P61*5011̂ ?  •

by registered letter served upon.
who is the registered owner of the land, a notice of the ap-

. which has been lodged by me f i th  the

District.
plication dated.
Registrar of Lands of

Signature of Applicant.

EXPROPRIATION OF LAND ORDINANCE 1926.

’ ' CERTIFICATE; .

I, Field Marshal Herbert Charles Onslow, Baron Plumer,. High; Commis
sioner for Palestine and Commander-in-Chief therein, certify that the following 
works in connection with the erection of a Dam on the River Yarmuk and of a 
Power House near Jisr el Mejamie, in accordance with the Concession i* to the 
Palestine Electric Corporation dated the 5th of March, 1926, are woi^ks of a

Sublic nature ;within the meaning of Section 3 of the Expropriation ofiLand 
»rdinance, 1 9 2 6 ‘ • . ’

(a) The works set out in sub-clauses “ A" and “ B' 
Schedule of the Concession.

of the First
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(b) The artificial lake to be created above the dam of the River Yarmuk/

(c) The dwelling- houses for the staff. • /  • .

• (d) The temporary fuel power house, stores, and workshops to be 
erected for the purpose of the said works. .

(e) The railway sidings and roads to be built for the said purposes.. •

(f) The workers camps for the like purposes.

• . \  • PLUMER, F. M.
5th January, 1927. . . • v; High Commissioner..

(19204/20) ' . . • • •  : '

CORONERS’ ORDINANCE, 1926.
#  •  •  i  ,  • •  •  ,

In exercise of the powers vested in m e.by Section 2 ,  of .the Coroners’* * 
Ordinance. 1926, I, Field Marshal Herbert Charles Onslow, Baron Plumer,. High 
Commissioner for Palesline and Commander-in-Chief therein, do hereby appoint 
Ruhi Bey Abdulhadi, Administrative Officer, Jerusalem Division, to be Coroner- 

. in and for the Jerusalem Division, and to have and to exercise all the functions* 
appertaining to the office of Coroner as prescribed by the said Ordinance.

• Plum er , f. m.
5th January, 1927. . . High Commissioner..

(3/1027) ;• '

CORONERS’ ORDINANCE, 1926. *

•In exercise of the powers vested in me by Section 2 of the Coroners’ 
Ordinance, 1926, I, Field Marshal Herbert Charles Onslow, Baron Plumer, High 
Commissioner for Palestine and Commander-in-Chief therein, do hereby appoint 
Mahmud Elfendi Abu Khadra, District Officer, Gaza, to be Coroner in and for 
the Southern District, and to to have and to exercise all the functions apper
taining to the .office of Coroner as prescribed by the said' Ordinance.

. • . PLUMER, t f . M.
11th January, 1927. , . . .  High Commissioner,.,

(379/27) • • . *

CORONERS’ ORDINANCE, 1926.
•  •  f  •  !

•  * • *  .  I  r

In exercise of the powers vested in m e-b y  Section 2 of the Coroners’" 
Ordinance, 1926,1, Field Marshal Herbert-Charles. Onslow, -Baron Plumer, High • 
Commissioner for Palestine and Commander-in-Chief therein, do hereby appoint 
Mr. Reginald Stuart Champion, District Officer, Beersheba, to be Coroner in ■ 
and for the Southern District, and to have and to exercisi all the functions ap
pertaining to the office of Coroner as prescribed by the said. Ordinance.

PLUMER; F. .M.
11th January, 1927. . . . .  . High Commissioner;

(379/27) * . . ‘ * • • • • • * •
.• * .• • * •
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I. DRAFT ORDINANCE
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T h e  fo llo w in g  d r a f t  a n  o f  O rd in a n ce  is  m a d e  p u b lic  in  a cco rd a n ce  w ith  A r tic le  
17 f i )  f d )  o f  th e  P a le s tin e  O rder i n  C o u n c il, i9 2 2 , a s  a m e n d e d  b y  A r tic le  3  o f  the  
P a le s tin e  (A m e n d m e n t)  O rder in  C o u n c il, il)23.

An Ordinance to Validate Certain Concessions for the Generation 
.and Distribution of Electricity.

: • BE IT ENACTED by the High Commissioner for Palestine 
with the advice of the Advisory Council thereof

Short title. 1. This Ordinance may be cited as the Electricity Con
cessions Ordinance, 1927. .

Concessions 
in Schedule 
validated.

2. The Concessions set out in the Schedule hereto shall 
be deemed to be valid for all their purposes, and the High 
Commissioner shall hereby be vested with all powers necessary 
for carrying out his part thereunder.

Power of High 3 . The High Commissioner may by Order in Executive
to 'make5orders • Council from time to time regulate the use of the waters of 
in-Council with the Jordan River and all its affluents for purposes of irrigation
regard to the subject to the provisions of Clause 11 (a) of the Concession se t.
use or the water® 0ut in Part I of the Schedule hereto.
of the Jordan 
for irrigation.

Power of High 
Commissioner 
to expropriate 
existing electrical 
undertakings.

4. The High Commissioner may expropriate, on payment 
of fair compensation to the owner, any existing undertakings 
for the generation, supply, distribution, or sale of electrical 
energy, other than those em braced within the Concessions 
mentioned in Section 2 hereof. In case of dispute as to the 
amount of compensation, the m atter shall be r e a r e d  to  the 
arbitration of a single arbitrator to be appointed by the Chief 
Justice. • '  . ... . *

SCHEDULE. 

PART I.

Concession granted to the Palestine Electric Corporation for the utilisation
of the waters of the Rivers Jordan and Yarmuk for generating and supplying
electrical energy, dated the 5th day of March 1926.
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PALESTINE.

ZTbis In d e n tu re  made the 5th day of March 1926 
B e t w e e n  FIELD-MARSHAL THE RIGHT HONOURABLE 
HERBERT CHARLES ONSLOW, BARON PLUMER, G.C.B.;
G.C.M.G., G C.V.O , G.B.E., High Commissioner lor Palestine 
of the one part and THE PALESTINE ELECTRIC CORPOl 
-RATION LIMITED a Company incorporated in the year 1923 
in Palestine having its registered office at Jerusalem in Pales-- 
tine (which and its successors and permitted assigns are here
inafter called “ the Company”) of the other part WITNESSETH 
AND IT IS HEREBY AGREED AND DECLARED as follows: 
that is to say :—

1. In these presents the following words and expressions Definitions 
shall have the following meaning respectively: —

(a) “ The High Commissioner” means the High Com
missioner for Palestine lor the time, being;

-  - (b) “The Concession Area” means and includes
Palestine and Trans-Jordan and such additional territories as 
shall for the time being and from time to time be under the 
jurisdiction of the High Commissioner; .

(c) “ The Undertaking” means the business of gene
rating supplying and distributing electrical energy, under this 
Concession and all assets ol the Company in relation to such 
business but not money or securities for'm oney o r book debts;

(d) “ Works” means all dams, weirs, canals, and
water races and all buildings for power houses and transformer 
stations; . ; ' •

(e) “ Plant” means all engines, turbines, dynamos, 
transformers, machinery, lines, wires, cables, poles and all other 
apparatus and equipment necessary and proper; to be utilised 
for the efficient generation, transmission, distribution, supply or 
sale of electrical energy', and for or in connection with any 
telegraph, telephone or wireless installation erected and operaj 
ted by the Company under the Concession:

(f) “ Month” means calendar month;
; j

(g) The singular num ber shall where the context so 
requires o r admits he .deemed to include the plural- and vice 
versa.

Application
Electricity
Ordinances.

2. . The provisions of any Ordinance for the time being in 
force regulating the generation transmission o r supply of elec
trical energy in Palestine and any regulations made in pursu
ance of any” such Ordinance shall apply to the Company and the 
works authorised by this Concession; provided that in the event 
of any conllict between the provisions of such Ordinance and.-or •
Regulations and the terms of this Concession the provisions of ' 
this Concession shall prevail. 3

3. The High Commissioner hereby grants to„the Company Grant of 
for the period of 70 years computed from the day of the date Concession for 
hereof an exclusive Concession for the utilization (a) o f such 70 ycars- 
of the waters of the River Jordan and its basin including the 
Yarmuk River and all other aflluents of the River Jordan and 
its basin as are  now or shall hereafter he brought within the 
control or supervision of the High Commissioner and (b) of such 
of the w aters-of those parts of the River Jordan and its basin 
together with the aflluents thereof including the River Yarmuk 
and its affluents outside the boundaries of the territories under
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W orks to be 
executed.

AH works to be in 
accordance with 
plans.

Plans, etc., to be 
submitted.

the control of the High Commissioner as shall under the Anglo-. 
French Convention dated 23rd December 1920 or otherwise 
howsoever have been o r be determined to be available for 
utilization for the purposes of Palestine and/or Trans-Jordan, for. 

.the purpose of generating by power derived from such- waters 
' and supplying and distributing within the Concession Area elec

trical energy: and for those purposes or any of them to erect a 
power house near Jisr-el-Majnmi and to employ and use Lake 
Tiberias as a reservoir for the storage of water in connection 
therewith and to erect any other power house o r power houses 
(with the corresponding reservoirs if necessary) which the 
Company may think lit to erect and with liberty also for 

• the ••Company during the said period to produce supply and 
distribute electrical energy within the Concession Area gene
rated by any other means than water power: and it shall be 
lawful for the Company to .grant licences to others for all or 
any part of the said term to utilize the said waters o r any part • 
thereof for the purpose of generating electrical energy and to 
generate electrical energy bv any other means as aforesaid and 
to execute and operate all'w orks necessary lo r- that purpose 
and for supplying and distributing the same, bu t so always that 
no such licence shall in any case be granted unless the pro
posed licence shall in each case have been first approved of in 

-writing by the High Commissioner: Provided always that the 
Company shall not exercise any of the rights powers o r privi- * 
leges granted by this Concession in such m anner as to derogate 
from prejudice or affect the rights powers o r privileges gran
ted by either (a )  The Concession. dated the 12th September 
i 021 granted to Pihhas Rutenberg for the utilization of the 
waters of the Auja lltasin for generating and supplying electrical 
energy now vested in the Jaffa Electric Company and known 
as “ The Auja Concession” or (id A Concession granted by the 
Jerusalem  Municipality in the year 1014 for electric supply and 
eleciric tramways or (c) A Concession granted to Mohammed . 
Effendi Omar Beyhoun and Michael Effendi Sursock by the 
Turkish Government in June 1014 relating to the Huleh Lands 
or ( d)  Any Concessions which may be substituted for tile 
above-mentioned Concessions (b) and. (c) for the purpose of 
carrying out the provisions of the Protocol appended to the 
Treaty of Lausanne which • require that certain Concessions 
granted in the Ottoman Empire shall be pu t into conformity 
with the new economic conditions for so long and so ' far as 
such Concessions respectively may be subsisting o r capable of 
taking effect. - .

. . m •

4. The works to be built erected and set up and the

Slant to be provided for the purpose of this Concession shall 
e the works and plant described in the F irst Schedule hereto 
and all such further and other works as may be approved from 

time to time by .the High Commissioner and the plant for the 
same. . •

•

5. All works and distribution system to be built con
structed made and set up by the Company under this Conces
sion shall be built made constructed and set up in accordance 
with the plans drawings and designs from time to time sub
mitted by the Company to and approved in writing by the Higfr1- 
Commissioner with such modifications or. variations only as shall 
be first approved of in writing by the High Commissioner.

6 . In every case before commencing the works of Ihe 
distribution system the Company shall subm it for the approval 
of the High Commissioner three copies of the respective plans 
and drawings in the manner following, viz.:—(a) plans and draw
ings, executed to a scale of not less than one in ten thousand, 
showing the location of the works and the boundaries of all 
public and private property, if any, directly affected by the 
construction of the works, (b) plans and drawings of dams and 
weirs executed to a scale of not less than one in five hundred,
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(c )  p la n s  s h o w in g  th e  h ig h  te n s io n  o v e rh e a d  t r a n s m is s io n  l in e s  
b e tw e e n  d i f f e r e n t  to w n s  d r a w n  o n  a  m a p  to  a  kca le  o f  n o t  le ss  
th a n  o n e  in  tw o  h u n d r e d  a n d  fifty th o u s a n d ,  id )  p la n s  an d  
d r a w in g s  o f  p o w e r  h o u s e s  to  a  s c a le  o f  n o t  l e s s  th a n  o n e  in 
five h u n d r e d ,  ( e )  p la n s  o f  d is t r ib u t io n  s y s te m  w ith in  m u n ic ip a l  
a r e a s  to  a  sca le  of n o t  le s s  th a n  o n e  in  tw o  th o u sa n d .  T h e  
H ig h  C o m m is s io n e r  sh a ll  notify  h is  ap p ro v a l  o r  d is a p p ro v a l  o f  o r  
o b je c t io n s  to  an y  p la n s  a n d  d ra w in g s  s u b m i t te d  u n d e r  su b -c la u se s
(a )  ,  ( b )  a n d  ( c )  h e r e o f  b e fo re  th e  e x p i ra t io n  o f  th r e e  m o n th s  
a n d  u n d e r  s u b -c la u s e s  (d )  a n d  ( e )  h e r e o f  b e fo re  t h e  ex p ira t io n  
o f  tw e n ty -e ig h t  d a y s  a f t e r  th e  s a m e  sh a ll  h a v e  b e e n  s u b m it te d  
to  h im : a n d  in  th e  e v e n t  o f  th e  H igh  C o m m is s io n e r  n o t  notify ing  
t h e  C o m p a n y  w ith in  th e  r e s p e c t iv e  p e r io d s  a fo re sa id  th e n  a t  the 
e x p i ra t io n  o f  th e  s a id  r e s p e c t iv e  p e r io d s  th e  j sa id  re sp e c t iv e  
p la n s  a n d  d r a w in g s  shall  b e  d e e m e d  lo  h a v e  b e e n  a p p ro v e d  
a n d  -the C o m p a n y  sh a ll  b e  a t  l ib e r ty  to  c o m m e n c e  th e  s a id  
w o rk s  a n d  d is t r ib u t io n  sy s te m .  T h e  fo re g o in g  p ro v is io n s  shall  a lso 
a p p ly  to  an y  a m e n d e d  p la n s  an d  d ra w in g s  w h ic h  th e  C o m p an y  
m a y  s u b m i t  to  th e  H ig h  C o m m is s io n e r  lo m e e t !a n y  d isap p ro v a l  
o r  o b je c t io n s  ra is e d  by  h im ,  p ro v id e d  th a t  th e  ■ H ig h  C o m m is j  
s io n e r  shall  no tify  h is  ap p ro v a l  o r  d is a p p ro v a l  o f  o r  o b je c t io n s  to 
a n y  s u c h  a m e n d e d  p la n s  a n d  d r a w in g s  b e fo re  th e  e x p i ra t io n  of 
tw e n ty -e ig h t  d a y s  in  th e  c a s e s  fa ll ing  u n d e r  s u b -c la u s e s  (a ) j
( b )  arid  (C) h e reo f  a n d  b e fo re  th e  e x p i ra t io n  o f  fo u r te e n  flays
in th e  ca> cs  fa ll ing  u n d e r  s u b - c la u s e s  ( d )  a n d  (e) h e r e o f  a s  
f ro m  th e  d a le  w h e n  t h e  s a m e  sh a ll  h a v e .b e e n  so  s u b m i t te d ,  a n d  
in  th e  e v e n t  o f  no  no tif ica t io n  b e in g  m a d e ’w ith in  th e  re sp e c t iv e  
p e r io d s  a fo re sa id  th e  C o m p a n y  sh a ll  h e  a t  l ib e r ty  to  p ro c e e d  as 
i f  a p p ro v a l  h a d  b e e n  g iv e n .  ' . '

7. T h e  C o m p a n y  shall  . w ith in  tw e lve  m o n th s  from  th e  Company to • 
d a te  o f  th is  C o n ce ss io n  c o m m e n c e  to  b u i ld  makie c o n s t r u c t  a n d  w oT S fit  fo rusc  ‘ 
s e t  u p  w ith  p r o p e r  m a te r ia ls  o f  th e i r  s e v e r a l  k in d s  th e  - w o rk s  within five years, 
s'et fo r th  in  th e  F i r s t  S c h e d u le  h e r e to  a n d  th e n c e fo r th  d i l igen tly  
p ro c e e d  w ith  a n d  sh a ll  w i th in  five y e a r s  f ro m  th e  d a te  o f  this 
C o n c e s s io n  c o m p le te  an d  finish th e  s a m e  fit fo r  u s e ,  to g e th e r  
w ith  all n e c e s s a r y  p la n t  fo r  t h e  p r o p e r  w o r k in g  o f  th e  p o w e r  
h o u s e  n e a r  J is r -e l-M ajam i a n d  th e  t ra n sm is s io n  a n d  d is t r ib u t io n  
o f  e le c t r ic a l  e n e r g y  th e r e f r o m  in a c c o r d a n c e  w i th  th e  s a m e '
S c h e d u le ,  s u b je c t  to  all s u c h  ̂ a l te ra t io n s  v a r ia t io n s  a n d  m odifi
c a t io n s  a n d  to g e th e r  w ith  a l l* su ch  f u r th e r  o r  o t h e r  w o rk s  an d  
th e  p la n t  for th e  s a m e  a s  t h e  H ig h  C o m m is s io n e r  m a y  from  
t im e  to  t im e  in  w r i t in g  a p p ro v e :  P ro v id ed  a lw ay s  th a t  th e  
C o m p a n y  sh a ll  b e  g r a n te d  a n  e x te n s io n  o f  th e  sa id  r e s p e c t iv e  
p e r io d s  o f  tw e lv e  m o n th s  a n d /o r  five y e a r s  i f  a n d  a s  o ften  as 
th e  C o m p a n y  shall  b e  p r e v e n te d  b y  c i r c u m s ta n c e s  n o t  d u e  to 
i t s  ow n  a c t  n e g le c t  o r  d e fa u l t  f ro m  c o m m e n c in g  o r  c o m p le t in g  
a s  th e  c a s e  m a y  b e  w i th in  th e  s a id  r e s p e c t iv e  p e r io d s  o f  tw elve 
m o n th s  a n d  five y ears :  an d  i f  a  d i s p u te  a r i s e  b e t w e e n j h e  H ig h  
C o m m is s io n e r  a n d  t h e  C o m p a n y  a s  to  w h e t h e r  th e  c i r c u m s ta n 
c e s  c o n s t i tu te  a  su f f ic ien t  a n d  p r o p e r  r e a s o n  fo r  a n  e x te n s io n  
o r  e x te n s io n s  o f  t im e  s u c h  d i s p u te  shall  b e  d e te r m in e d  by  a r b i 
t r a t io n  a s  p ro v id e d  by  C la u se  5 0  h e r e o f . . In  c a se  th e  C o m p a n y  
sh a ll  fail o r  n e g l e c t '  to  f in ish  a n d  c o m p le te  th e  sa id  w o rk s  
to g e th e r  w ith  th e  n e c e s sa ry  p la n t  w i th in  th e  said p e r io d  o f  five 
y e a r s  o r  w i th in  a n y  s u c h -  e x te n d e d  p e r io d  a s  a fo re sa id ,  th e  
C o m p a n y  shall  pay  to  th e  H ig h  C o m m is s io n e r  for e v e ry  s u b s e 
q u e n t  m o n th ’s d e lay  in  c o m p le t in g  t h e  s a m e  th e  s u m  o f  £ 2 ,0 0 0  
p e r  m o n t h - a n d  so  in  p ro p o r t io n  lo r  a n y  p a r t  o f  a  m o n th  as 
l iq u id a te d  a n d  a s c e r ta in e d  d a m a g e s  a n d  n o t  a s  a  p e n a l ty .  A nd  
i n  c a s e  th e  C o m p a n y  shall  fail o r  n e g le c t  to  fin ish  o r  c o m p le te  ' 
t h e  sa id  w o rk s  in  all r e s p e c t s  t o g e t h ^ t w i t h  t h e  n e c e s s a ry  p la n t  
w i th in  tw e lv e  m o n th s  f ro m  th e  e x p ira t io n  o f  th e  sa id  p e r io d  of 
five y e a r s  o r  o f  a n y  s u c h  e x te n d e d  p e r io d  o r  p e r io d s  a s  a fo re 
s a id ,  i t  sha ll  b e  law ful fo r  th e  H ig h  C o m m is s io n e r  ( s u b je c t  an d  
w i th o u t  p re ju d ic e  to  th e  c o n t in u in g  liab ility  o f  th e  C o m p a n y  to 
p a y  t h e  l iq u id a te d  d a m a g e s  a fo re sa id  up* to  t h e  t im e  o f  th e .  
n o tice )  a t  an y  t im e  a f t e r  th e  e x p i r a t io n  o f  s u c h  tw e lve  m o n th s  
by  n o t ic e  in  w r i t in g  to  th e  C o m p a n y  to  c a n c e l  th is  C o n cess io n
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without paying- to the Company any compensation for work 
theretofore done by the Company in part performance of their 
obligations or otherwise: and in the event of such cancellation 
the Company shall not for. a  period of twelve months from such 
cancellation be entitled to-remove any of the said works.erected 
or set up by the Company under this . Concession or any of the 
plant so as to give time to the High Commissioner to decide 
whether or not he desires to take over the said works and 
plant or any of them : and if he shall at any time ■within such 
lastmentioned period of twelve months give notice in writing to 
the Company signifying his desire to take over the said works 
and plant or any of them then and in that case the things 
specified in such notice shall not be removed by the Company' 
bu t shall be purchased by the High Commissioner at a price 
to be determined in case of dispute by arbitration under the 
provisions of Clause 50 hereof and for twelve months after the 
receipt of such notice the Company shall be a t liberty without 
let or hindrance to remove any of the said works and plant 
not specified in Die said notice: and in default of such notice 
the Company shall be at liberty without let or hindrance to 
remove the* w ho le .o f the said works and plant during the 
twelve months following upon the expiration of the said twelve 
months during which the High Commissioner might have given 
the said notide. •

Power to Company g It shall be lawful for the Company to dam up the 
S u S ^ i S S S r  vvater i n ’Lake Tiberias to a maximum level and to draw off 

the water to a minimum level as may be agreed upon between 
the High Commissioner and the Company, and to conduct the 
water from Lake Tiberias by means of a canal or canals to the 
said power house or other power houses: and the • Company 
shall as soon as is practicable and with all expedition make 
good all damage done to and restore all roads bridges drains 
culverts and watercourses which may be disturbed or interfered 
with in the execution by the Company of the works incidental 
to this Concession and so that such restoration shall bo effected 
and proceed so far as may be contemporaneously with the 
progress of the said works. And the Company shall at all times 
keep indemnified the High Commissioner from and against all 
actions proceedings damages expenses and costs which may be 
occasioned by any breach of this clause.*

Power to Company 9. It shall be lawful for the 'Company to divert and use 
to divert waters of waters of the. Yarmuk River and its affluents either into
ite.Sfluen?serand canal or canals mentioned in Clause 8 hereof o r into Lake

Tiberias by means of a dam and a canal beginning near £1 
Hamma and ending in such canal or canals as aforesaid or 
Lake Tiberias, and to use the fall of such water for. the pro
duction of electrical energy if the Company shall so require, 
and to divert and use the waters of the Yarmuk River and its 
affluents if and where necessary for the purposes of the due 
execution of this Concession.

High Commis
sioner to 
expropriate lands, 
buildings, or 
easements in 
certain cases.

40. At the request in writing of the Company the High 
Commissioner shall, on behalf and at the cost of the Company, 
expropriate when purchase cannot be effected by mutual agree
ment on payment of lair compensation agreed by the Company, 
or failing agreement determined in accordance with the law in 
force for the time being in Palestine, any property land buildings 
o r easements required for exercising the rights or fulfilling the 
obligations of the Company under this Concession including the 
building of the dams the creating of the storage reservoirs the 
construction of the canals the erection of the power houses 
transformer-stations poles standards overhead lines and under
ground cables and the necessary buildings premises offices 
warehouses houses stores and" o th e r  establishments and con
veniences of the Concession for the production transmission and 
distribution of energy within the Concession Area;-1 and for the 
building of roads bridges private sidings wharves and any other
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means of communication required for the durposes of the 
Concession: Provided always that the Company shall, if and when
ever required so to do, deposit with the High Commissioner or 
give satisfactory security for the payment to the High Com
m issioner'of such  a sum |of money as the High Commissioner 
shall consider likely to prove to be the fa ir• compensation- for 
the property land buildings or easements proposed to be ex
propriated which sum shall in the event of the property in 
question being expropriated be applied in or towards payment 
of the • compensation payable for such expropriation; and on 
demand any balance required for that purpose shall be I paid 
by the Company and any surplus shall be repaid to the Com
pany. And the Company shall have the right subject to payment 
ol' fair compensation as aforesaid to establish any easements in 
respect of the said works and for the proper effective and 
convenient working of the Concession.

H . W here hy reason of the construction or maintenance Company t< 
of any works ol' the Company the water supply of any owner supply water to 
of land or user of water within the Concession Area is diminished cerlam Persons- 
or cut off the Company shall supply such owner or user with such 
an amount of water as shall be necessary for his daily use for 
drinking and other domestic purposes and for his animals and.for 
the irrigation of such part of his lands as may be irrigated and 
planted with trees or other perm anentplanlationsat the date hereof..
The Company shall further supply such owner or user with such 
an amount of water as shall be necessary for the irrigation of such’ 
part of his land as has been irrigated and planted with trees 
o r other perm anent plantations since the date hereof and before 
the date of approval j>y the High Commissioner of any works 
of the Company by rfeason of which the supply of water has 
been diminished or cut oil', or in default of supplying suclvamount 
of water shall pay him compensation. The Company shall be 
liable to pay compensation to any such owner or user who by 
reason of the diminution or cessation of the water supply is 
unable, to.grow  vegetables or other annual plants or crops or 
suffers loss by reason of Ihe damage to or destruction of such 
plants or crops already planted on land which at the date of 
the approval by the High Commissioner of any works by reason 
of which the supply of water diminishes or ceases he has been 
accustomed to plant with such plants o r crops: Provided that 
if any dispute shall arise between such owner o r user and the 
Company regarding the amount of water so necessary or the 
compensation so payable, such dispute shall be referred . to a 
single arbitrator appointed by the High Commissioner and the 
award of such arbitrator shall be final.

• , «
14a . The High Commissioner shall procure legislation to 

be enacted making unlawful the use of such waters of the Jordan 
and its basin including the Yarmuk and all other affluents of 
the Jordan and its basin as may be now or shall hereafter be 
brought into the Concession Area in such a manner as to reduce! 
the quantity of water available to the Company below the quantity- 
required for the generation of electrical energy by the Company’s 
works from time to time approved by the High Commissioner:, 
Provided that no drder under such legislation shall be issued 
save on the application of the Company: Provided also that no 
such order .shall deprive any owner of land or user of water of 
such an amount of water as shall be necessary for his daily use 
for drinking and other domestic purposes and. for his animals 
and for the irrigation of any land which he has irrigated and 
planted with trees o r other perm anent plantations at the date 
hereof. •, . ( . ... .••  • • * • * * • 1 • .  - * * .  V .  •  I •*• • I # * I I

If in consequence^ of ! any order made as aforesaid under j 
such1 legislation. the owner of land or. user of water at a p lace; 
up the stream above any works- of the Company approved .by 
the High Commissioner is* prevented from using . the quantity

High Commis
sioner to regulate 
use of waters of 
Jordan, etc. I •



160 OFFICIAL GAZETTE 7lh March, 1927.

of w ater w hich he has been accustom ed to  use before the  
approval of such  w orks, the  Com pany shall be liable to pay him  
com pensation for any loss caused  by such  d im inution  o r  cessation 
of the  supply  o f w ater in  accordance- with the  provisions of 
C lause 11 hereof.,

Compensation for 12. In  the  even t of any ad jacen t lands and buildings-
damage to adjacent suffering dam age as a d irec t consequence of the  execu tion  of 
intrs and bU' d any  tlie " 'o rk s  of the  Com pany in  the  Concession A rea, the  

Company shall pay to the  ow ners and occup iers o f su ch  lands 
fair com pensation for th e  loss which su ch  ow ners and  occupiers 
m ay prove tha t they have susta ined  and if ihe  Com pany and 
su ch  ow ners and occupiers canno t ag ree  the  am oun t of such 
com pensation then  the  Company shall pay by way o f com pensation 
such  a  sum  as  m ay b e  approved by the  H igh ‘C om m issioner as 
be ing  reasonable and proper*.

Company not to 13. T he  Company- shall no t pollute o r foul any of the
pollute streams. . w aters .of the said Hi vers Jo rdan  and 'Y artnuk  o r  of th e ir  ab luen ts 

or*any o th e r .r iv e rs  o r stream s o r Lake T ib e ria s  w hich  m a y b e  
used u n d e r th is Concession. T h e  Com pany shall com pensate  all 
persons o r corporations who m ay suffer dam age by th e  failure * 
of the  Com pany to com ply with th e  provisions of th is  c lause  and 
the  Com pany shall a t all t im e s . keep  indem nified th e  High 
C om m issioner from and against all actions proceedings dam ages 
expenses and costs which m ay be occasioned by any breach  
of th is  clause by th e  Com pany. *

• t. t9

Distribution 14. Sub ject to the  provisions of C lause 30 hereof the
systems. Com pany shall have the  exclusive right* to build establish  and

m aintain  the  necessary  d istribution  system s in  every c en tre  of 
consum ption of electrical en e rg y : Provided tha t the  Com pany 
shall no t construct in T rans-Jo rdan  any  d istribu tion  system  for 
the  supply and sale o f e lec tric  ligh t o r  energy  in  that territo ry  
w ithout the  previous approval of the T rans-Jo rdan  G overnm ent 
which shall no t be unreasonably  w ithheld; Should the  Com pany 
subm it tha t approval is unreasonably  w ithheld the  m a tte r  shall 
be referred  to  the  High C om m issioner whose decision shall be 
final.

Power to Company 15. It shall be lawful for the  Company to build and equip 
to erect poles and transform er stations and to erect poles and standards for the
transmission high medium and low tension transmission lines upon, and to
lines and to lay lay underground cables under, public roads and streets or any
underground private property wherever required: Provided that in the case
caWes- of private • property the consent of the owner o r failing such

consent the approval of the High Commissioner shall first have 
been obtained, and provided further that immediately after every 
disturbance of any roads or streets for the purposes aforesaid 
the same, shall be restored to their former condition by and at 
the expense of the Company and the Company shall in respect, 
of any damage to private property directly and immediately 
consequent to such disturbance pay fair compensation to* the 
owners thereof. The Company shall’ at all times have full access 
for any purposes of the Concession to any transformer station 
pole standard and overhead or underground high tension medium 
o r low tension transmission lines wherever situated.

Company to 
connect with 
consumers’ 
premises.

16. T he  Com pany shall undertake  the  connection of the 
said electrical system  with th e  consum ers’ .p rem ises and the 
Company shall be en titled  to charge  an annual ren ta l for any 
e lectrical m eters o r o th e r apparatus supplied and  installed by 
th e  Company for the  purpose of m easuring  th e  am ount o f electrical 
energy consum ed by each  consum er, all ra te s  and  ch a rg es  for 
Such services to b e  fixed by the  ru les  and regulations to be 
m ade by the  Company u n d e r  Clause 25 hereof.
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17.. The Company shall at all times during the continuance 
of this Concession carry on and work the business of generating 
supplying and distributing electrical energy under and in ac^ 
cordance with this Concession in a proper and efficient manner 
and provide and pay a proper and sufficient and competent staff 
of employees for that purpose and maintain and renew the plant 
.so far a^ may from time to time be required for the purposes 
of such business. The Company shall at all times jtake all 
adequate and appropriate measures required by the High Com
missioner to give protection against the high tension lines 
including protection for any telegraph or telephone lines.

Company o carry 
on work 
efficiently

18? .During the continuance of this Concession the Company No other electrical 
shall have the exclusive right for the production distribution insrtai,lattl°n 
supply and sale of electrical energy within the Concession Area, p®rmi e 
and no other installation for the production supply distribution 
o r sale of electrical energy within the Concession'Area shall be 
perm itted by the High Commissioner, and no further Concession 
shall be granted within the Concession Area to any other Com
pany or person for any of the purposes following viz.: (1) To 
construct canals dams reservoirs watercourses pumping stations 
or other works of whatever kind for the generation of electrical 
energy from water power (2 ) to construct equip instal or operate 
water or fuel or other electric power stations -(3) to construct 
equip instal or operate overhead lines or underground cables 
(4) to instal electric lighting in streets dwellings or buildings 
of whatever kind (5) to supply electrfcal energy lor consumption 
by docks wharves railways plantations mills factories workshops 
laboratories offices houses or by any agricultural industrial 
commercial and public or private establishments or undertakings 
of whatever kind unless in each instance the Concession shall 
have first been offered to the Company upon similar terms 
which shall be fair and reasonable and such offer shall not have 
been accepted in writing by the Company within six months:
Provided always that nothing in this clause contained; shall be 
construed so as to prevent any person or persons firm or Com
pany from generating electrical energy to be used by them 
exclusively for the sole purposes 'o f lighting o r heating their 
own premises or for the supply of energy to the machinery on 
such premises which may be used by them for manufacturing 
purposes, but so that no such electrical .energy shall b e '  sold 
e ither directly or indirectly o r otherwise used o r disposed of 
for the benefit of third parties o r lor public purposes, nor to 
prevent the High Commissioner from generating electrical energy 
and supplying the same to any Government olfice o r works or 
to any Government official or servant within the Concession 
Area, nor as prohibiting the installation of fuel power-houses for 
the supply and distribution of electrical energy within the 
municipal areas of Amman, Es Salt and Kerak in Trans-Jordan, 
nor as restricting the carrying out or construction or operation 
by the High Commissioner or any other person or r persons 
Company or Companies of any telegraph or telephone works 
within the Concession Area. "  j

19. The Company, shall if required by the High Commis- Company to make 
sioner in writing, transfer and make over to the municipalities over distribution 
o r local councils or authorities the low tension system; for .the authoHUesi °C' 
distribution of electrical energy in the various localities on terms 
and conditions to be agreed between the parties and. to be ap-/ 
proved of in writing by the High Commissioner. And in the 
event of any such transfer being agreed.and approved as aforesaid . 
the Company shall generate and transm it to the municipalities 
o r local councils or authorities concerned the electrical energy 
which is required to be transmitted to them in ' respect of such 
localities but the Company shall nevertheless be free to supply 
electric power to private consumers if so requested. . * *



High Com mis- 20. At the request in writing of the Company the High
sioner to exprop- Commissioner shall so far as he lawfully can and may on behalf 
undertakings. ' anc* at ^ ie cost ° f the Company, expropriate on payment of 

fair compensation agreed by the Company, o r failing agreem ent. 
determined by arbitration or other appropriate procedure between 
the owners o r owner of such property and the High Commis
sioner, any existing undertakings for the generation supply 
distribution or sale of electrical energy within the Concession 
Area:* Provided always that the Company shall if and whenever 
required by the High Commissioner so to do deposit with the 
High Commissioner or give satisfactory security for the payment 
to the High Commissioner of such a sum of money as the High 

'Commissioner shall consider likely to prove to be the fair com
pensation to be paid for the undertaking proposed to be ex
propriated which sum shall in the event of the undertaking in 
question being expropriated be applied in or towards payment 
of the .compensation payable for such expropriation, and any 
balance required lor that purpose shall be paid by the Company 
on demand and any surplus shall be repaid to the Company- 
on demand. .

Provisions in * 21. If the Company shall absorb takeover or acquire any
aMuirinff ottferny olher concession or concessions having amongst its objects the 
similar con- production supply distribution and sale of electrical energy then 
cessions. the period or respective periods of the concession o r concessions *

so acquired shall be altered so as to be coterminous with the 
term  hereby granted. And the provisions of this Concession 
(including the provisions as to rates chargeable to consumers) 
shall (so far as the same may be applicable to the concession 
or concessions so acquired by the Company) apply to the con
cession o r concessions so acquired and shall be in addition to any 
special provisions contained in such acquired concession or 
concessions respectively: Provided always that any rights or 
powers which the High Commissioner may possess or enjoy 
under any and every such acquired concession to purchase or 
acquire the same shall be modified o r varied and made exer
cisable so as to conform with the powers and provisions herein 
contained for the purchase by the High Commissioner of the 
undertaking under this present Concession.

*• ' • « »  
Rates for the . . 22. Subject to the .provisions of Clauses 23, 24, 34 and
electrical energy. 35  hereof the Company shall be entitled to charge every con- 

’ sum er . for electrical energy generated by hydro-electric works 
rates not exceeding‘the following, that is to say :— •

(1 ) for electric lighting other than1 street lighting 
three piastres per kilowatt hour;

(2) lor street lighting water supply, irrigation and 
industrial purpose one and half piastres per kilowatt hour;

Provided that during such time* as the Company may be 
supplying electrical energy generated otherwise than as aforesaid 
to any part of the Concession Area,, then the Company shall in 
respect, of the localities hereinafter referred to and subject to 
the conditions hereinafter set out he entitled to charge any 
consumer in respect of such electrical energy such rates ex
ceeding the respective maxima hereinbefore staled as the Company 
may from time to time determine but not in any case exceeding 
the following maxima v iz .:— .

( 1) for electric lighting other than street lighting five 
piastres per kilowatt hour;

(2) for street lighting and water supplv two and half 
piastres per kilowatt hour; 3

(3) for irrigation and for industrial purposes, two 
piastres per kilowatt hour; •
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Provided alw ays. that the rates last mentioned shall apply 
as aforesaid •(«) in respect of any of the sub-districts mentioned 

j n  Clause (c) of the F irst Schedule hereto only for the period 
of five years fixed under Clause 7 hereof for the completion of 
the works therein mentioned, and in the event of any extension 
of such period by the High Commissioner then subject to such 
revision within the said maxima as may be agreed between the 
Company and the High Commissioner or failing agreem ent may 
be settled by arbitration as hereinafter provided (b ) in respect 
of any parts of the Concession Area other than the said sub
districts for the period of I his Concession and any extension of 
the same, but so that the High Commissioner may at intervals 
of seven years during the first twenty-one years from the date 
of this Concession and a t intervals of five years thereafter call 
for a revision , of such rates to be made within the said maxima 
whereupon such rales shall be—revised accordingly either by 
agreem ent with the Company or failing agreement by arbitration 
as hereinafter provided. In all cases w hether energy is generated 
by hydro-electric works to be executed hereunder or otherwise 
the rates for. large consumers shall be fixed by special agreement 
between the Company and the consumers, and for other purposes 
such as heating and cooking the rates shall be fixed in agreement 
with the High Commissioner: Provided further that in the event 
of changes being made in the, currency of Palestine then all 
rates shall thenceforth be charged in the corresponding equi
valents of the new currency.

23. The Company may a t any time and from lim e to time Sliding scalej
subm it and obtain the approval of the High Commissioner to of ra,es- 
a sliding scale or sliding scales of rates to be charged to 
consumers, o r groups of consumers of electrical energy and 
shall not charge to any such consumers rates in excess of those 
authorised by the approved sliding scale. J. *

24. . if  at any time during the period of this Concession Increase in rates 
in consequence of depreciation in the value of the currency of through economic 
Palestine or other economic cause arising whether before o r causcs‘ i 
after the introduction of a sliding scale it shall become neces
sary and proper that an increase should be made by..; the 
Company in the charges for electrical energy, then and so often 
as the occassion may require the High Commissioner shall on 
the application of the Company aulhorise such increases in the 
rates and for such periods as may be necessary and proper 
having regard to all the circumstances of the case- .

25. The Company shall be entitled a* all times to make Power to make 
rules and regulations to be observed by consumers of electrical ™lcs an(1 rcgula" 
energy supplied by the Company but such rules and regulations -1 ns' 
shall not be put into force nor issued until the same shall 
have been first approved of in writing by the High Commissioner.

26. The Company shall not in making any agreements No undue
for the supply of electricity show any undue preference as preference, 
between consumers in the same locality and where the condit
ions of supply are similar, bu t save as aforesaid the Company 
may make such charges for the supply of electrical energy to 
any consumer within the Concession Area as may be agreed 
upon between the Company and such consumer so always that 
such charges shall not exceed the rates • chargeable under 
Clauses 22, 23 and 35 hereof. .} .

27. During the term of this Concession (as well the sa id . Financial and 
original term  of seventy years as any extended term ) the High technical 
Commissioner shall have the right to exercise such financial supervision, j 
and technical supervision over th e .  operations of the under
taking as may be necessary for the purpose of ensuring the 
due and proper working of the Concession in accordance, with
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High Commis
sioner may 
require supply of 
electrical energy.

Power to require 
supply of 
additional energy.

the best prevailing practice as far as applicable to the circum
stances and the Company shall conform with all the require
ments of the High. Commissioner necessary for insuring such 
due and proper working.

Power to local 28. The Company shall whenever any local authority
within the Concession* Area with the consent ol the. High 

between dusk and Commissioner so requires provide in the area of such local 
dawn. authority for public o r private purposes electric light between

dusk and dawn and power at reasonable hours: Provided 
always that a sufficient guarantee l to the Company be given to 
cover the current annual cost to be incurred by the Company 
in respect of such supply ol electric light and energy. •

29. The High Commissioner may at any time after the 
' completion of the works set ou t in the First Schedule hereto

require the Company to provide to any part of the Concession 
Area electrical energy generated by the said hydro-electric 
w orks: Provided always that a sufficient guarantee to -the 
Company be given to cover the curren t annual cost to be 
incurred by the Company in respect ol such supply of elect
rical energy. * . .

30. If at any time after the completion by the Company 
of the works provided for in the F irst Schedule .hereto the 
requirements of the Concession Area for electrical energy 
(including light and power required by private consumers) 
shall be such that the works of the Company for the time 
being in existence shall be unable to supply the amount required, 
then and in such case and as often as the .same may happen 
the High Commissioner and with the consent of the High 
Commissioner any and every local authority within the Con
cession Area requiring the same shall be .entitled upon furnish
ing satisfactory guarantees to the Company that such required 
additional energy will be used to give to the Company notice ■ 
in writing to produce the same. Should the Company be 
willing to comply with such notice an Agreement containing 
all necessary and proper term s an d . conditions and to be ap
proved of by the High Commissioner shall be entered into 
between the Company and the party requiring such electrical 
energy. If the Company shall within one year after the date 
of such notice refuse or fail to undertake such additional supply 
o r after consenting shall refuse to enter into the Agreement 
as approved by the High Commissioner as aforesaid, then the 
High Commissioner o r the local authority or authorities shall 
from and immediately after the date of any such refusal o r the 
expiration of the said one year whichever shall first happen, be 

.at liberty to obtain such additional energy elsewhere, and for 
the purpose of procuring such additional energy the High 
Commissioner inay empower any other company firm or person 
or persons to generate and supply the same within the same 
local area (but not on more favourable term s and conditions) 
notwithstanding any provision to the contrary herein contained.

31. Unless the needs for the time being of the Concession 
Area shall in the opinion of the High Commissioner have been 
satisfied • the Company shall not be entitled to commence the 
supply and distribution for consumption outside the1 Concession 
Area of electrical energy generated under this Concession nor 
materially to increase, the annual amount- of electrical energy . 
supplied, outside the Concession Area.

Supply of 
electrical energy 
outside the 
Concession Area

Financial plan.

Company to keep 
accounts and 
permit inspection 
by High 
Commissioner.

32. The Company shall at all times perform observe and 
abide by the rules and regulations as to Amortisation of Capital 
and Depreciation and Reserve contained in the financial plan 
set forth in the Second Schedule . h ere to : Provided that no 
part of the Depreciation o r Reserve Funds shall be capitalised 
bu t any. income derived from such Funds shall be treated as 
part of the profits of the undertaking.

•  .0

33. The Company shall a t all times during the continu
ance of this Concession keep at the Principal Office in Palestine 
of the Company all proper and usual books and accounts 
showing the capital expenditure for the time being upon the
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undertaking and also all receipts and expenditure by the 
Company on account of revenue in connection with the under
taking which books and accounts shall be open at all reasonable 
times to inspection by the High Commissioner. The Company 
shall appoint some duly qualified person or firm approved of 
by the High C o m m is s io n e r  to act ns Auditor, and such Auditor 
shall not less than once in every year during the term of the 
Concession prepare and certify a proper balance sheet and 
profit and loss account of the undertaking and a copy of each 
such balance sheet and profit and loss account so certified 
shall forlliwith be furnished to the High Commissioner, j ; '

,‘14.’ If at the expiration of ten years from the date hereof Provisions as to 
or at the expiration of any subsequent year it shall appear that profil8*; 
the Company is unable out of its profits derived from the 
undertaking to write off the sums for Amortisation Depreciation 
and Reserve indicated in the financial plan set forth in the 
Second Schedule hereto, and to pay a dividend of not less 
than eight per centum per annum tax free on such part 
of its share capital as has been expended on .the under
taking, the Company shall have the right to increase the said 
rnl. s to such an extent and for such periods as may be 
calculated in the opinion of the High Commissioner to enable 
the Company to pay future dividends on shell capital a t such 
rale per annum. And if in any years such profits shall ; be 
sufficient to enable it to write olT the sums ‘required for 
Amortisation Depreciation and Reserve - during the same year 
as indicated in the said financial, plan and to declare a 
dividend of not less than ten per centum per annum tax free 
and less Ilian twenty te r  centum p e r . annum ta x -fre e  
for the same year on lhat part of its share capital so expended 
as aforesaid, then one-half of such profits ' in excess o f . such 
amount which would be necessary to enable the Company to 
wril.e oil the sums aforesaid and to pay a dividend at the rate 
of ten per centum per annum tax free on such capital shall 
be paid to the High Commissioner. And if pn any year the 
profits of the Company from the undertaking shall be sufficient 
to enable it to write off the sums required for Amortisation- 
Depreciation and Reserve during the same year as indicated 
in the said financial plan and to declare a dividend amounting 
to or exceeding twenty per centum per annum tax free for the 
same year, then the whole of the profits of the Company from 
the undertaking during the same year in excess of the amount 
which would be necessary to enable it to write o.ff the sums 
(if any) last aforesaid and to pay a dividend .o f fifteen per 
centum per annum tax free on such capital shall be paid to 
the High Commissioner. All sums of money which under 
this clause are to be- paid to the High Commissioner shall be 
applicable to the reduction of rates or to such other purposes 
as shall from time to time be agreed by the High Commis
sioner with the Company.

35. If any taxation shall be imposed in. Palestine which 
would fall upon the profits of the Company from the under
taking during the first ten years of the term of the Concession, 
any part of such profits as is actually devoted to Amortisation 
Depreciation and Reserve in accordance with the said financial, 
plan -shall for the purpose of such taxation be deemed to be 
expenses and .no t profits so as to be free of tax: and during 
the same period of le" years no tax shall be levied on any 
profits of the Company from the undertaking over and above 
the expenses aforesaid unless the undertaking shall have made 
profits over and above such expenses sufficient to pay during 
the year for which the tax is levied and each preceding; year 
of the said period a cumulative dividend of not less than six 
per centum per annum tax free on the share capital expended 
thereon: Provided always that after the expiration of the said 
period of ten years all the profils of the undertaking after

Partial reliel of 
Company from- 
taxation.
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. writing off Amortisation Depreciation and Reserve shall be 
liable to tax and taxable at the appropriate rates for the lime 
being in force in Palestine whatever the profits of the under-, 
taking shall.have been during the said period of ten years, and 
the taxes at the appropriate rates for the time being in force 
shall thenceforth be liable in respect of all the profits of the 
undertaking and shall be paid by the Company accordingly. 
If any tax shall.be imposed afte r 'th e  date of this Concession 
upon'electrical energy or. if any lax or additional tax shall be 
imposed, upon any fuel employed in the production of electr ical 
energy the Company shah he'entitled to increase the aforesaid 
rates of charge to be made to consumers mentioned in Clause 
22  hereof.

* •  • » • . •

36. ( i )  All customs, duties and import dues for the time 
being and from time to time leviable o r chargeable upon 
imports into Palestine or Trans-Jordan imported by the Company 
shall be payable by the Company upon all machinery o r other 
.materials imported by the Company but so that 'the  actual 
payment thereof upon imports by the Company for the purposes 
of its works o r plant shall if the Company so request be 
deferred until the profits of the undertaking after writing oil' 
Amortisation Depreciation and Reserve are first sufficient to * 
enable the Company to pay a dividend of at least eight per 
centum per annum lax free upon so much or the subscribed 
capital for the time being invested in the’ undertaking, and 
thereafter the customs duties and import dues payable by the 
Company the payment whereof shall- so have been deferred 
shall be paid by yearly instalments not exceeding five per 
centum of the total amount payable in respect of the customs 
duties and import dues the payments whereof shall have been 
so deferred. And the first of such instalments shall he payable 
and paid a t the expiration of twelve, months from the time 
when such profits of the undertaking shall first have been 
sufficient to -tenable the Company to pay such • dividend as 
aforesaid and the subsequent instalments at successive intervals 
of twelve months until the whole is paid.

(ii) The foregoing provisions, shall apply to pur
chases by the Company of such machinery o r other materials 
as aforesaid when the same .have been o r are to be imported 
into Palestine o r Trans-Jordan lor the purpose of fulfilling an 
order given by the Company to third persons, provided that 
the Company give to the Customs authorities before the cus
toms duty or import dues shall have been paid thereon a 
certilicate giving the exact descriptions and quantities of such 
machinery and other materials together with the name of the 
importers and * all other necessary information to enable • the 
same .to be identified -exactly in which case the relative customs 
duties and import dues shall be charged against the Company 
instead of the importers and shall he payable under sub-clause 
(1) hereof: Provided further that this clause shall not apply 
to purchases by the Company of machinery o r other materials 
in Palestine the import duties on which have already been paid.

3 7 . Every statem ent or representation having reference 
to this Concession to be set forth in any prospectus notice ad
vertisement or circular inviting public subscriptions to the 
capital of the undertaking to be issued in Palestine or the United 
Kingdom by or on behalf of the Company shall be first submitted 
to the High Commissioner or the Crown Agents for the Colonies 
as the case may be together with the whole of such prospectus 
or other document before the same shall be issued, and the same 
shall not be issued if the High Commissioner o r the said Crown 
Agents as the case may be shall within fourteen days after any 
such statem ent or representation has been so submitted serve 
on the Company notice disapproving of the same. If after the 
service of such notice the Company shall issue any prospectus 
notice advertisement or circular so disapproved of as aforesaid
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it shall be lawful for the High Commissioner by notice in writing, 
to be served on the Company to determine ibis Concession: 
Provided that any approval given under this clause shall in no 
way extend o r be deemed to extend lo any o th e r ' statement or 
representation, contained in or implied by any such prospectus 
or other docum ent as aforesaid and that neither the High Com
missioner nor the said Crown Agents shall by reason of any 
such approval be represented or deemed to have in any way' 
authorised the issue of such prospectus or other docum ent as 
aforesaid.

38. The Company shall hot issue o r raise any Debentures. Debentures and 
or other -loan capital to* be charged upon the undertaking except loan capital 
with the consent.in writing of the High Commissioner first, 
had and obtained and subject to such .terms and conditions as 
may he approved by him and to proper provisions for tbe 
complete amortisation of such Debentures o r other loan capital 
at the expiration of the said lerm of seventy years: but tire Company 
shall be a t liberty to provide for such complete amortisation at 
an earlier date.

3f). The undertaking of the Company under this Conces- Company’sun 
sion shall be recognised as a public utility body under Govern- recocrnised6 
ment control and a ll- th e  installations and property of the numi 
undertaking shall receive protection as such and the Company 
shall be entitled only to such rights lo compensation for damage 
as are  provided by law.

•  •  • •• • ,  •  t  I  ,  * " •

40. The Company shall be entitled to set up and operate Power to 
a telegraph and telephone system and (subject to the W ireless Company to set 
Telegraph. Ordinance) a wireless installation connecting the uP,t®*®*r*Ph • 
power houses of the Company with the various offices and systems!* l°”e 
establishments ol the Company’s undertaking within the Con
cession Area, but so that the said telegraph and telephone system 
and wireless installation shall be used exclusively for the pur
poses of this Concession and shall be subject to the control and 
supervision of the • High Commissioner and shall n o t 'b e  so 
constructed or worked as to interfere with the working of any 
telegraphs telephones, or wireless installations of the Postal 
Authorities in Palestine or of any person o r company for the 
time being owning a concession* for telegraphs telephones or 
wireless installations.

41. Except as otherwise herein provided the Company Company not|to < 
shall not assign sub-let or otherwise dispose of this Concession assign Concession, 
or any interest therein or any powers conferred hereby without | 
the previous consent in writing of the High Commissioner. •

• 42. W ithout prejudice to the provisions hereinbefore Power to detjer- 
contained for the High Commissioner terminating this Concession ^^geofdJfauU ■ 
and for the liability of the Company hereunder for liquidated by company: 
damages, if at any time during the continuance of this Concession 
the Company shall make default in performing or observing any 
of the other provisions of this Concession which ought to he 
performed or observed by . the Company, then and in any such 
ease the High'Commissioner may give to the Company notice 
in writing specifying the m atter o r m atters in respect of which 
default has been made and requiring the Company to make good 
such default anJ if within six months from such notice being 
given the Company shall through its wilful neglect or default 
not have made good such default then the High Commissioner 
may by giving notice in writing to the Company forthwith 
delerrnine this Concession: and in the event of such determination 
the provision in Clause 7 hereof with regard to the works and 
plant of the Company after cancellation shall apply as if the 
same were herein repeated.



168 - OFFICIAL GAZETTE. 7tfi. March, 1927.

Power to extend 
term of 
Concession in 
certain events.

.43. If at the end ol' the term of seventy years for which 
this Concession is granted the part of the share capital of the 
Company expended on the undertaking- shall not have been 
completely amortised then on the application' of the Company 
the High Commissioner shall extend the said term until such 
capital shall have been completely amortised and thereafter for 
an additional period equal to the* period of such extension.

Powertopurchase. 44. If the High Commissioner shall he desirous of pur
chasing the undertaking at the expiration of the thirty-seventh 
forty-seventh fifty-seventh o r sixty-seventh year of the said term 
hereby .granted and of such 'esire shall give to the Company 
twelve months’ previous notice in writing, then the High 
Commissioner may at the. expiration of the said thirty-seventh 
Tortv-seventh lifly-seventh or sixty-seventh year of -the said term 
as the case may be purchase the undertaking and the benefit of 
all then existing contracts (subject to the obligations thereof) 
on the following terms: and in the event of the High Commis
sioner deciding to make such purchase the last day computed 
from the date hereof of the Lhirtv-seventh forty-seventh filly- 
seventh or sixty-seventh year of the said term as the case may 
be for which such notice to purchase shall be so given shall he 
and the same is hereinafter referred to as “ Ihe date of pur
chase” : -  •

(a) The High Commissioner shall pay to the Company 
.any sum or sums necessary to complete so far as the same 
shall be then incomplete the amortisation of the capital of the 
Company in accordance with the financial plan set forth in the 
Second Schedule hereto;

(b) The High Commissioner shall further pay to the 
Company a sum equal to the capitalized value at the time of 
purchase of the estimated profits of the Company for the residue 
then unexpired of the term of this Concession less an amount 
equal to interest on the issued capital of I he Company lor thfe 
same period. The said estimated -profits shall be computed ion 
the basis of the average annual profits of the Company which 
shall during Ihe live years immediately preceding the purchase 
remain available (whether so used o r not) for dividend a lte r  
writing olf the .-urns for amortisation and depreciation and reserve 
in accordance with the financial plan: and the rate of discount 
adopted in computing the said capitalized value shall be the 
average rate of discount for 3 months British Treasury Bills 
during the 12  months preceding the purchase: and the rate of 
interest aforesaid shall be identical with the said rate of discount: 
provided that in no case shall the deduction' in respect of in
terest exceed the amount due to the Company in respect of 
estimated profils n o r  shall the sum payable- to the Company 
under this sub-clause exceed 50 per cent, of the issued capital 
of the Company;

(c) The High C o m m is s io n e r  shall also pay to the 
Company adequate compensation for installations and repairs 
(other than repairs required by ordinary wear and tear) effected 
during the 15 years immediately preceding the said purchase 
in so far as the payment or recoupment for such installations 
and repairs is not covered by the provision for depreciation 
hereinbefore referred to, and in so far as such installations and 
repairs have been paid for out of profits which if not so used 
would have been available for distribution to the shareholders 
as dividend;

(d) The High Commissioner shall take over the 
benefits and obligations and keep the Company indemnified in 
respect of any con tracts, entered into by the Company for the 
purposes of the undertaking;
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(e) - In the event of the purchase of the undertaking- 
by the High Commissoner under this clause, then so much of 
the said reserve as shall be existing at the date of the purchase 
shall in the first place be appropriated and applied in or towards 
paying o r making good to the Company the deficiency (if any) 
by which the annual profits of the Company to the same date 
shall have been insufficient to pay (whether actually paid or not) 
an average dividend of 12 '/o per cent, per annum 'tax  free from 
the formation of the Company to the date of purchase. And 
any balance o f the reserve remaining after such appropriationiand 
payment shall belong to and be paid to the High Commissioner;

♦  •  *

(f)  If at the date of such purchase there shall be
outstanding any Debenture or other loan capital of the Company 
authorised under Clause 38 hereof the High Commissioner shall 
take over' the liabilities of the Company in respect thereof but 
shall be entitled to the benefit of any existing funds for the 
amortization of the same; ■ | *j .

( i i )  Save as hereinbefore provided the Company shall 
pay satisfy and discharge all their debts and liabilities in con
nection with the said undertaking existing on the dale of pur
chase and shall indemnify the High Commissioner against all-* 
proceedings claims and demands in respect thereof;

(h ) The stair in the employ of the Company a t  the. 
date of purchase of the undertaking by the High Commissioner 
shall remain in the service of the undertaking in the hands of I 
the High Commissioner during at least one year- after the date, 
of purchase o r shall be given adequate compensation in accord
ance with or on the basis of the conditions of their engagement 
of service with the Company

45. If the High Commissioner shall not in the meantime Provisions for 
have purchaser! the undertaking then the Company may at;any renewal:of 
lime during the sixty-eighth year of the term  hereby granted onc<?ss,on* 
apply lo the Hi^h Commissioner for an extension of the term 
of this Concession, and in the event of su ch ' application being 
made by the Company the High Commissioner shall be' under 
no obligation to grant any such extension but the High Com
missioner shall nevertheless before the expiration of the sixty- 
ninth year of the said term definitely assent to o r refuse such 
extension and*jin the same case bu t in the event of such 
application not being made by the Company then a t the ex
piration of the said term  of seventy years or of any actual 
extension thereof as aforesaid this Concession may if the High 
Commissioner so desires be renewed and in that case the 
Company shall have the first refusal of such renewal.

46. At the expiration of the Concession the undertaking 
together with all fittings accessories and stores shall pass into 
the ownership of the High Commissioner free of charge subject 
to the payment by him of adequate compensation for any sup
plies of fuel materials apparatus meters and instrum ents in stock 
o r in transport o r on order belonging to and/or paid for by the 
Company. Should the Company in the meantime have set up any 
laboratory or other scientific establishment or established a library 
arid should the High Commissioner take over such establishment 
and/or library, the High Commissioner shall pay adequate compen
sation therefor. And the Company shall be entitled to claim adequate' 
compensation at the date of taking over for such installations 
and repairs (other than repairs required by ordinary wear: and 
tear) as shall have been effected within fifteen years immediately 
preceding the dale of the expiration of this Concession and are 
not covered I by the provisions for depreciation hereinbefore 
referred to and in so far as such installations and repairs have 
been paid for out of profits which if not so used would have 
been available for distribution to the Shareholders as dividend.

Expiration
Concession

of
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47. The High Commissioner may from time to time delegate 
to any other person or persons any of the powers and dis
cretions vested in him under o r by virtue of this Concession.

48. The High Commissioner grants this Concession in 
virtue of his office and neither fhe High Commissioner nor any 
person to whom he may delegate his powers shall be ;n any 
way personally liable for o r in respect of any act m atter o r thing 
executed done or omitted under o r in connection with this 
Concession. .

49. Any notice hereunder may be given to the Company 
by sending the same by registered post addressed to the Com-

a at their Principal Office in Palestine and any such notice 
be deemed to have been given I'oiUy-eight. hours after it

was so posted.
•  •  •  *  ( ,

50. Except where otherwise expressly provided in these- 
presents any and every dispute difference o r question which 
shall.arise between the High Commissioner .and the Company 
as to the meaning or effect of any of the provisions oi this 
Concession or otherwise in relation to the premises which can
not be settled by mutual agreem ent shall be referred to a board 
of arbitration which board shall consist of one.' arbitrator no
minated by each of the parties to the dispute together with a 
third arbitrator agreed between the other two arbitrators or. 
failing agreement some impartial person nominated by His- 
Majestv’s Principal Secretary of Slate for the Colonies: and such 
arbitration shall be held in accordance with the provisions of 
the Imperial Act of Parliament known as the Arbitration Act 
1889 with such modifications as mav be necessarv.•* v

Provided that if either the High Commissioner or the Com
pany shall in writing so require, the third arbitrator shall be 
some person not ordinarily resident in Palestine: And provided 
further that w here a difference dispute or question on a technical 
m atter shall arise between the High .Commissioner and the* 
Company which cannot be settled by • mutual agreem ent the 
same shall on the application of the Company be referred to a 
consulting engineer who shall be selected by His Majesty’s 
Principal Secretary of State for the Colonies and whose fees- 
shall be paid by the Company.

51. The marginal notes of the contents of this Conces
sion are for the purpose of convenience only and shall not 
affect the construction or interpretation of.th is Concession.

52. These presents shall be interpreted and construed 
according to the laws of England and shall be given eflect to 
accordingly.

IN W ITNESS whereof the High Commissioner 'has 
hereunto set his band and seal and the Company have caused 
its Common Seal to be affixed hereto the day and year first 
above- written. •' • -.

. THE FIRST SCHEDULE ABOVE REFERRED TO.4 * •

W orks to be Executed and Plant to be Provided by the * 
Company in pursuance-of-.Clause 7 hereof.

(a) A dam on the River Yarmuk. adjacent to the 
Yarmuk Waterfall and near the junction of the Rivers Yarmuk 
and Jordan with the corresponding canal and - another dam or* 
weir if necessary on the River Jordan.
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•  '  * • * • ' • *  •
(b) A power house situated near Jisr-el-Majami 

together with head-works tail-race and pipe lines.

(c) High tension transmission lines with corres
ponding transformers for supplying hydro-electric energy within 
the Haifa, Tiberias Jaffa and Ramleh Sub-Districts.

(d) A reserve fuel power house of at least 1,000 
horse-power together with a high and low tension distribution 
system and transformers in Haifa and a reserve fuel power 
house of at least 100  horse-power together with a low tension 
•distribution system in Tiberias.

THE SECOND SCHEDULE ABOVE REFERRED TO.

Financial Plan.

1. Amortisation.
» • •

The Company shall not later than the expiration of the 
ten th  year of the term of the Concession make provision for the 
amortisation of such part of the share capital as has been \ ex
pended on the undertaking by setting aside in each .year such 
a  sum as computed on the basis of 4 per cent, compound in
terest with yearly rests would produce at the expiration of the 
term  of the Concession the full amount of the share capital so 
•expended as aforesaid. The sums so set aside sljall be invested 
by the Company in securities to be approved by the High Com
missioner as well as ail dividends or interest received . there
from to form an Amortisation Fund and such annual payments 
(subject to the proper provision of the revenue for Deprecia
tion hereinafter referred to) shall be a  first charge on the 
profits of the undertaking. If in any year the profits of the 
undertaking after making proper provision fo r  Depreciation shall 
be insufficient to m eet the annual paym ent to be made to the 
Amortisation Fund then the deficiency shall be made good out of 
the first profits of the undertaking available for amortisation.

2 . —Depreciation.

The Company shall be a t liberty to set aside in respect 
o f each year, of the term, of the Concession after the first de
livery of electrical energy to the Consumers for the deprecia
tion of

(i) Canals dams penstocks sluices pressure pipes
power houses buildings machinery transmission lines etc. ,4 .5 . 
per cent, of cost; 1 •

(ii) Distribution system; 7 per cent, of cost.

3. Reserve.

The Company shall be at liberty to establish a  Reserve 
Fund by setting aside not more than 10 per cent, in any one 
year of the monies for the time being expended upon the
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u n d e r ta k in g  p ro v id e d  th a t  th e  w h o le  o f  s u c h  R e se rv e  F u n d  
sh a ll a t  no  tim e  e x c e e d  5 0  p e r  c e n t ,  o f  s u c h  m o n ie s  b u t  th a t 
a n y  d e p le t io n  o f  th e  R e se rv e  F u n d  fro m  tim e  to  tim e  m a y  b e  
m a d e  good .

4. ' T h e  to ta l  o f  th e  D e p re c ia tio n  a n d  R e se rv e  F u n d s  
sh a ll a t  n o  tim e  e x c e e d  th e  to ta l a m o n n t o f  th e  m o n ie s  lo r  th e  
tim e  b e in g  e x p e n d e d  u p o n  th e  u n d e r ta k in g .

S IG N E D  S E A L E D  a n d  D E L IV E R E D  by  F ie ld  M arsha l 
T h e  R ig h t H o n o u ra b le  . H e r b e r t  C h a r le s  O nslow , 
B a ro n  P lu m e r ,  G .C .B , G .C .M .G ., G .C .V .O ., G .B .E ., 

. .  in  th e  p re s e n c e  o f

G. S. Symrs,
Chief' SecrelM'y.

P L U M E R , F .M .

T H E  CO M M O N  S E A L  o f  th e  - P a le s t in e  E le c tr ic  
C o rp o ra tio n  L im ited  w as  affixed h e re to  in  th e  
p r e s e n c e  o f

P 1N H A S  .
R U T E N B E R G ,.

Chairman.

H arry Sachrr.

I. RAHARAW,. 
Secretary.
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P A R T  II.

C o n ce ss io n  g ra n te d  to  P in  h a s  R u te n b e rg  in  c o n n e c tio n  w ith  th e  p ro v is io n  
a n d  s u p p ly  o f  e le c tr ic a l  e n e rg y  fo r l ig h tin g  a n d  p o w e r 'p u r p o s e s  a n d  fo r  irrig-j 
a t io n  in  w h a t is  d e s c r ib e d  th e re in  a s  th e  D is tr ic t  o r Jaffa , d a te d  th e  1 2 th  
S e p te m b e r ,  1921 . • '  .

U b i s  U n b e n tu r e  m a d e  th e  1 2 th  d a y  o f  S e p te m b e r  1921 
B E T W E E N  T h e  R i g h t  H o n o u r a b l e  S i r  H E R B E R T  S A M U E L  
G .B .E . H ig h  C o m m is s io n e r  fo r  P a le s l in e  bv  v i r tu e  o f  h is  office 
b y  T H E  C R O W N  A G E N T S  F O R  T H E  C O L O N IE S  of th e  o n e  
p a r t  a n d  P IN H A S  R U T E N B E R G  o f  J e r u s a le m  P a le s t in e  Civil 
E n g in e e r  o f  th e  o th e r  p a r t .

W IT N E S S E T H  a n d  i t  is  h e re b y  a g re e d  a n d  d e c la re d  
a £  fo llo w s— th a t  i s  to  s a y : —  — .. j

1 . I n  th e se  p re s e n ts  th e  fo llow ing  w o rd s  a n d  e x p re s s io n s  Definitions, 
sh a ll h a v e  th e  fo llow ing  m e a n in g s  re sp e c tiv e ly

(a )  “ T h e  H ig h  C o m m is s io n e r” m e a n s  th e  H ig h  
C o m m is s io n e r  fo r. P a le s t in e  fo r  th e  tim e  b e in g ;

(b ) “ T h e  C o n cessio n  A re a ” m e a n s  a n d  in c lu d e s  th e  
D is tr ic t  u n d e r  th e  ju r is d ic t io n  o f  th e  G o v e rn o r  o f  Ja ffa  a t  th e  
d a te  h e re o f ;

(c) “ T h e  U n d e r ta k in g ” m e a n s  th e  b u s in e s s  o f  th e  
C o n c e s s io n a ire  o f  g e n e r a t in g  s u p p ly in g  a n d  d is t r ib u t in g  e le c tr ic a l 
e n e rg y  a n d  o f  ir r ig a t io n  u n d e r  th is  C o n cessio n  a n d  a ll b u ild in g s  
w o rk s  e n g in e s  d y n a m o s  p la n t  m a c h in e ry  w ire s  c a b le s  f ix tu re s  
a n d  o th e r  lik e  p ro p e r ty  w h ic h  sh a ll fo r  th e  tim e  b e in g  b e  u sed  
b y  th e  C o n c e s s io n a ire  fo r a n y  o f  th e  p u rp o s e s  o f  th is  C o n cessio n  
b u t  n o t m o n e y  o r  s e c u r i t ie s  fo r  m o n ey  ;

(d )  “ T h e  C o m p an y ” m e a n s  . t h e  L im ite d  j L iab ility  
C o m p a n y  in te n d e d  to  b e  fo rm ed  b y  th e  s a id  P in h a s  R u te n b e rg  
to  ta k e  o v e r  a n d  w o rk  th is  C o n c e s s io n ;

. • ■ ■ • . ■ | •
(e )  “ T h e  C o n c e s s io n a ire ” m e a n s  th e  sa id  P in h a s  

R u te n b e rg  o r  o th e r  th e  p e r s o n  o r  p e rso n s  C o m p an y  o r  C o rp o 
ra t io n  fo r th e  t im e  b e in g  e n ti t le d  t o ' t h e  b e n e f it  o f  th is .  C on
c e s s io n  a s  th e  p e rm it te d  a ss ig n  th e r e o f ;  * ^

( f )  “ M o n th ” m e a n s  c a le n d a r  m o n th . ■ *

2. T h e  H ig h  C o m m is s io n e r  by  v ir tu e  o f  h is  o ffice  h e re b y  Grant of conces- 
g r a n ts  to  th e  C o n c e s s io n a ire  fo r  th e  p e r io d  o f  3 2  y e a rs  fro m  sion for 32 )’ears- 
th e  d a y  o f  th e  d a te  h e re o f  a n  e x c lu s iv e  c o n c e ss io n  fo r th e  
u tiliz a tio n  o f th e  w a te rs  o f  th e  A u ja  B as in  in  P a le s t in e  fo r  th e  
p u r p o s e  o f  g e n e r a t in g  b y  s u c h  w a te r  p o w e r  a n d  u tiliz in g  an d  
s u p p ly in g  w ith in  th e  c o n c e ss io n  a re a  e le c tr ic a l  e n e rg y  a n d  fo r 
u til iz in g  th e  sa id  w a te r s  fo r  th e  p u rp o s e  o f  i r r ig a t io n  w ith  
l ib e r ty  fo r  th e  C o n c e s s io n a ire  d u r in g  th e  sa id  p e r io d  to  p ro d u c e  
a n d  s u p p ly  e le c tr ic a l  e n e rg y  w ith in  th e  c o n c e ss io n  a r e a  b y  an y  
o th e r  m e a n s  th a n  w a te r  p o w er.. . • • • * • •  .j 3

3 . T h e  C o n c e ss io n a ire  sh a ll w ith in  9  m o n th s  fro m  th e  The. Concession- 
d a te  o f  th is  c o n c e ss io n  c o m m e n c e  to  b u ild  a n d  e r e c t1 a n d  sh a ll a,re 10 commence 
w ith in  -18 m o n th s  th e re a f te r  w e ll a n d  co m p le te ly  fin ish  e r e c t  mbnihs^and to • 
a n d  s e t  u p  f it  fo r  u s e  w ith  p r o p e r  m a te r ia ls  o f  th e i r  s e v e ra l  finish within 18 
k in d s  a n  e le c tr ic  g e n e r a t in g  s ta tio n  o r  p o w e r  h o u s e  in  th e  months 
n e ig h b o u rh o o d  o f  J e r i s h e  to  b e  c a lled  th e  Y a rk o n  P o w e r  H o u se  thereafter, 
w ith  p r o p e r  a n d  su ff ic ie n t e n g in e s  d y n a m o s . t ra n s fo rm e rs  
m a c h in e ry  p la n t  m a in s  l in e s  w ire s  c a b le s  p o le s  a n d  o th e r



174 OFFICIAL GAZETTE.

Penalties on 
failure to com
mence or complete 
works within 
time specified.

Works to be in • 
accordance with 
plans.

First Installation.'

7th March, 1927.

a p p a ra tu s  e p u ip m e n t a n d  th in g s  a s  sh a ll h e  c a p a b le  o f  p ro d u c in g  
s u p p ly in g  and . d is tr ib u tin g  a n d  m a in ta in in g  e le c tr ic a l  e n e r g y  
fo r th e  u s e  o f  a ll local a u th o r i t ie s  c o m p a n ie s  c o rp o ra t io n s  a n d  
p e r s o n s  d e s iro u s  o f  u s in g  th e  s a m e . P ro v id e d  a lw ay s  th a t  th e  
C o n c e ss io n a ire  sh a ll b e  g ra n te d  a n  e x te n s io n  of th e  s a id  r e s 
p e c tiv e  p e r io d s  o f  9  m o n th s  a n d  1 8  m o n th s  lo r  th e  c o m m e n c e m e n t 
a n d  co m p le tio n  o f  th e  w o rk s  a fo re sa id  if  a n d  a s  o fte n  a s  th e  
C o n c e ss io n a ire  sh a ll b e  p re v e n te d  by fo rce  m a je u re  fro m  c o m 
m e n c in g  o r  c o m p le tin g  th e  s a m e  w ith in  the. s a id  r e s p e c t iv e  
p e rio d s  o f  9  a n d  18  m o n th s  o r  fo r a n y  o th e r  r e a s o n  w h ic h  
sh a ll fro m  tim e  to  tim e  b e  a g re e d  b e tw e e n  th e  H ig h  C o m m is 
s io n er. a n d  th e  C o n c e ss io n a ire  to  b e  a  su ffic ie n t a n d  p r o p e r  
re a so n  lo r  a n  ex tension- o r  e x te n s io n s  o r  w h ic h  (fa ilin g  s u c h  
a g re e m e n t)  sh a ll b e  d e te rm in e d  to  b e  a  s u ff ic ie n t a n d  p r o p e r  
re a so n  by  a rb i t r a t io n  a s  p ro v id e d  by  C la u se  4 4  h e reo f.

4 . In  c a se  th e  C o n c e ss io n a ire  sh a ll fa il to  p e r fo rm  th e
o b lig a tio n  h e re in b e fo re  im p o se d  o n  th e  C o n c e s s io n a ire  w ith in  
th e  re s p e c tiv e  p e r io d s  a fo re sa id  o r  w ith in  an y  s u c h  e x te n d e d  
p e r io d  a s  a fo re sa id  th e  C o n c e ss io n a ire  sh a ll p ay  to  th e  H ig h  
C o m m iss io n e r  fo r  e v e ry  s u b s e q u e n t  m o n th ’s d e la y  in  c o m p le t
ing. th e  s a id  w o rk s  th e  su m  o f  £  2 5 0  p e r  m o n th  a n d  so  in  
p ro p o r tio n  fo r a n y  p a r t  o f  a  m o n th  a s  l iq u id a te d  a n d  a s c e r 
ta in e d  d a m a g e s  a n d  n o t a s  a  p e n a lty . ' A n d  in  c a s e  th e  C on- 
c e s io n a ire  sh a ll fail o r  n e g le c t to  fin ish  o r  c o m p le te  : th e  sa id  
w o rk s  in  a ll r e s p e c ts  w ith in  1 2  m o n th s  fro m  th e  e x p ira tio n  o f 
th e  re s p e c tiv e  p e r io d s  a fo re sa id  o r  an y  e x te n d e d  p e r io d , i t  sh a ll 
b e  law fu l -fo r ' th e  H ig h  C o m m is s io n e r  ( s u b je c t  a n d  w ith o u t 
p re ju d ic e  to  th e  c o n tin u in g  liab ility  o f  th e  C o n c e s s io n a ire  to 
p ay  th e  l iq u id a te d  d a m a g e s  a fo re sa id  u p  to  th e  tim e  o f  th e  
n o tic e )  a t  a n y  tim e  a f te r  th e  e x p ira tio n  o f  s u c h  12  m o n th s  by  
n o tic e  in  w ritin g  to  th e  C o n c e ss io n a ire  to  c a n c e l, th is  c o n c e s 
s io n  w ith o u t p a y in g  to  th e  ’ C o n c e s s io n a ire  a n y  c o m p e n sa tio n  
fo r  w o rk  th e re to fo re  d o n e  by  th e  C o n c e s s io n a ire  in  p a r t  p e r 
fo rm a n c e  o f  h is  o b lig a tio n s  o r  o th e rw is e  a n d  in  th e  e v e n t  o f 
s u c h  c a n c e lla tio n  th e  C o n c e s s io n a ire  sh a ll n o t fo r  a  p e r io d  o f 
1 2  m o n th s  from  s u c h  c a n c e lla tio n  b e  e n title d  to  re m o v e  an y  
b u ild in g s  w o rk s  m a c h in e ry  o r  a p p a r a tu s  e re c te d  o r  s e t  u p  by  
th e  C o n c e ss io n a ire  u n d e r  th is  c o n c e ss io n  so  a s  to  g iv e  tim e  to  
th e  H igh  C o m m iss io n e r  to  d e c id e  w h e th e r  o r  n o t h e  d e s i r e s  to  
ta k e  o v e r  th e  s a m e  o r  a n y  of th e m  a n d  if  h e  sh a ll a t  a n y  tim e  
w ith in  su c h  la s t  m e n tio n e d  p e rio d  o f  1 2  m o n th s  g iv e  n o tic e  in  
w rit in g  to  th e  C o n c e ss io n a ire  s ig n ify in g , h is  d e s ir e  to  ta k e  o v e r  
th e  s a id  b u ild in g s  w o rk s  m a c h in e ry  a n d  a p p a r a tu s  o r  a n y  of 
th e m , th e n  a n d  in  th a t  c a se  th e  th in g s  sp ec if ie d  in  s u c h  n o tic e  
sh a ll n o t b e  re m o v e d  b y  th e  C o n c e ss io n a ire  b u t  sh a ll b e '  p u r 
c h a s e d  b y  th e  H ig h  C o m m is s io n e r  a t  a  p r ic e  to  b e  d e te r m in e d  
in  c a se  o f  d is p u te  by  a rb i t r a t io n  u n d e r  th e  p ro v is io n s  o f  C lau se  
4 4  h e re o f. A n d  fo r 1 2  m o n th s  a f te r  th e  r e c e ip t  o f  s u c h  n o tic e  
th e  C o n c e ss io n a ire  shall b e  a t  l ib e r ty  w ith o u t l e t  o r  h in d ra n c e  
to  re m o v e  a n y  b u ild in g s  w o rk s -  m a c h in e ry  o r  a p p a ra tu s  n o t 
sp ec ified  in  th e  sa id  n o tic e , a n d  in  d e fa u lt  o f  s u c h  n o tic e  th e  
C o n c e ss io n a ire  sh a ll b e  a t  l ib e r ty  w ith o u t le t  o r  h in d r a n c e  to 
re m o v e  all th e  s a id  b u ild in g s  m a c h in e ry  w o rk s  a n d  a p p a r a tu s  
d u r in g  th e  1 2  m o n th s  fo llow ing  u p o n  th e  e x p ira tio n  o f  th e  sa id  
1 2  m o n th s  d u r in g  w h ic h  th e  H ig h  C o m m is s io n e r  m ig h t  h a v e  
g iv e n  th e  s a id  n o tic e . • • .• *

5 .  T h e  p o w e r .h o u s e  b u ild in g s  e n g in e s  d y n a m o s  t r a n s - . 
fo rm e rs  m a c h in e ry  p la n t  f ix tu re s  a n d  w o rk s  to b e  b u il t  m a d e  a n d  
s e t : u p  by  th e  C o n c e s s io n a ire  u n d e r  th is  c o n c e ss io n  s h a ll  b e  
b u il t  m a d e  a n d  s e t  u p  in  a c c o rd a n c e  w ith  th e  p la n s  r e f e r r e d  
to  in  th e  F ir s t  S c h e d u le  h e re to  w ith  s u c h  m o d if ic a tio n s  o r  
v a r ia tio n s  a s  sh a ll b e  f ir s t  a p p ro v e d  of in  w rit in g  b y  th e  H ig h  
C o m m iss io n e r.

6 . T h e  p o w e r  h o u se  in s ta lla tio n  r e f e r r e d  to  i n  th e  said  
p la n s  sh a ll c o n s is t  o f  w a te r  tu rb in e s  o f  n o t le s s  th a n  5 0 0  h o rs e  
)o w e r a n d  o f  o n e  r e s e rv e  w a te r  tu rb in e  o f  n o t l e s s  th a n  250  
lo rs e  p o w er! A n d  e a c h  tu rb in e  sh a ll b e  c o n n e c te d  w ith  a  c o r 

re s p o n d in g  e le c tr ic  g e n e ra to r .
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7 . T h e  p o w e r  fu rn ish e d  b y  th e  C o n c e ss io n a ire  i f  re q -  Quantity o f power
u i r e d  by  th e  d e m a n d  s h a ll  n o t b e  le ss  th a n  5 0 0  h o rs e  p o w e r . 10 be furnis“ep* 
I t  sh a ll sa tisfy  in  th e  f ir s t  in s ta n c e  th e  d e m a n d  fo r e le c tr ic a l 
e n e r g y  b y  th e  local a u th o r i t ie s  a n d  p o p u la tio n  o f  Ja ffa  T e l-A v iv  
a n d  P e ta c h  T ik v a h  fo r w a te r  su p p ly  a n d  fo r s t r e e t  a n d  p r iv a te  
l ig h tin g . A n y  s u rp lu s  o f  e le c tr ic a l  e n e rg y  o v e r  .and  a b o v e  su c h  
r e q u ir e m e n t  sh a ll b e  u t i l iz e d . b y  th e  C o n c e ss io n a ire  fo r  th e  
p u r p o s e  o f  in d u s tr ia l  e s ta b lis h m e n ts  o r  fo r  ir r ig a t io n  o f  o ra n g e  
g ro v e s  a n d  g a rd e n s . 4 ■ .  i •

8 . T h e  C o n c e ss io n a ire  sh a ll h a v e  th e  r ig h t  d u r in g  th e  Power to  raise the 
s a id  te r m  to  r a is e  th e  h e ig h t  o f  th e  e x is tin g  H a d ra h  D am  b y  Hadrah Dam., j:

■ o n e  m e tr e  so  th a t  th e  w a te r  lev e l o f  th e  A u ja  a t  th e  s a id  d am  
b e c o m e s  6 .9 0  m e tr e s  a b o v e  s e a  le v e l a n d  c o n d u c t  th e  iw a te r  
by  m e a n s  o l a  C an a l to  th e  p o w e r  h o u se  n e a r  th e  J e r i s h e  M ill 
a n d  s h a ll  h a v e  th e  r ig h t  .to c o n s t r u c t  a n d  o p e ra te  a  H o u r m ill ' 
to  ta k e  th e  p la c e  o f  th e  e x is t in g  J e r is h e  M ill a n d  in  th e  e v e n t 
o f  a ll o r  a n y  o f  th e s e  w o rk s  b e in g  eJfected  th e  s a m e  (e x c e p t 
th e  f lo u r  m ill) sh a ll fo rm  p a r t  o f  th e  u n d e r ta k in g  to  w h ic h  th e  
p ro v is io n s  fo r  p u rc h a s e  o r  a c q u is it io n  b y  th e  H ig h  C o m m is
s io n e r  u n d e r  C la u se s  21 a n d  2 2  h e re o f  a r e  to  ap p ly . T h e  C on
c e s s io n a ir e  sh a ll a t  a ll t im e s  la k e , th e  n e c e s s a ry  m e a s u re s  to 
p r e c lu d e  th e  fo rm a tio n  o f  s ta g n a n t  w a te rs  in  th e  b e d  o f  th e  
A u ja  b e tw e e n  th e  H a d ra h  D am  a n d  th e  J e r i s h e  D am  a n d  sh a ll 
i f  r e q u ir e d  in  w r i t in g  b y  th e  H ig h  C o m m iss io n e r  p u ll d o w n  th e  
J e r is h e r  D am .

9 . T h e  p o w e r  p ro d u c e d  sh a ll b e  t r a n s m itte d  to  th e  c e n tr e s  Transmission of 
o f  c o n su m p tio n  b y  m e a n s  o f  h ig h  te n s io n  tra n s m is s io n  l in e s  {S^fon lincfi* 
a n d  th e  C o n c e ss io n a ire  sh a ll ta k e  a ll m e a s u re s  re q u ire d  b y  th e  
H ig h  C o m m is s io n e r  to  g iv e  p ro te c tio n  a g a in s t  th e  h ig h  te n s io n  
l in e s  in c lu d in g  p ro te c tio n  fo r an y  te le g ra p h  o r  te le p h o n e ' lin e s .

1 0 . T h e  C o n c e ss io n a ire  sh a ll h a v e  th e  r ig h t  to  e r e c t  p o le s  Power to Con.ces- 
fo r  th e  h ig h  m e d iu m  a n d  low  te n s io n  tra n s m is s io n  lin e s  a n d  to  sionaire to erect 
lay  a n  u n d e rg ro u n d  c a b le  o r  c a b le s  th ro u g h  th e  s t r e e ts  w h e r -  Jlndei-^roumi ** 
e v e r  r e q u ir e d  b u t  s o  th a t  th e  C o n c e s s io n a ire  sh a ll b e  u n d e r  th e  c.-»l»Jc-s. 
o b lig a tio n  to  r e s to r e  s u c h  s t r e e ts  to  th e i r  fo rm e r  s ta te  a n d  c o n 
d it io n  im m e d ia te ly  a f te r  e v e ry  d is tu rb a n c e  th e r e o f 1 fo r  a n y  o f  
th e  p u rp o s e s  a fo re sa id .

1 1 . T h e  C o n c e s s io n a ire  sh a ll a lso  la y  in  ad d itio n  to  th e  Concessionaire to
h ig h  te n s io n  lin e s  low  ten sio n  l in e s  w h e re v e r  n e c e s sa ry  a n d  . lo'v ltjnsi° n 
p r o p e r  fo r  tow n p la n n in g  m u n ic ip a l a n d  lo c a l a re a s . ‘ -

1 2 . T h e  C o n c e s s io n a ire  sh a ll u n d e r ta k e  th e  c o n n e c tio n  o f  Mctersiand rules 
th e  s a id  e le c tr ic a l sy s te m  w ith  th e  m e te r s  o n  th e  C o n su m e rs ’ for consumers. . 
p re m is e s  a t  c o s t  p r ic e  p lu s  a  m o d e ra te  c h a rg e  a n d  th e  C on
c e s s io n a ir e  sh a ll b e  e n ti t le d  to  c h a rg e  a  m o d e ra te  a n n u a l re n ta l 
lo r  e le c tr ic a l  m e te r s  su p p lie d  a n d  in s ta lle d  b y  th e  C o n cess io 
n a i r e  fo r  th e  p u rp o s e  o f  m e a s u r in g  th e  a m o u n t o f  e le c tr ic a l  
e n e rg y  c o n su m e d  by  e a c h  c o n su m e r . T h e  C o n c e ss io n a ire  sh a ll 
b e  e n title d  to  m a k e  ru le s  a n d  re g u la tio n s  to  b e  o b se rv e d  by  
th e  c o n s u m e rs  o f  e le c tr ic a l  e n e rg y  su p p lie d  b y  th e  C o n cessio 
n a ir e  b u t  s u c h  r u le s  a n d  re g u la tio n s* sh a ll  n o t b e  p u t  in  fo rc e  
o r  is s u e d  u n til th e  s a m e  sh a ll h a v e  b e e n  firs t a p p ro v e d  o f  in 
w r i t in g  by  th e  H ig h  C o m m iss io n e r.

13. A t th e  r e q u e s t  in  w rit in g  o f  th e  C o n c e ss io n a ire  th e  High Commis- 
I l ig h  C o m m is s io n e r  sh a ll o n  b e h a ll  a n d  a t  . th e  c o s t  o f  th e  C o n - s.loner to exprop- 
c e s s io n a ire  e x p ro p r ia te  o n  p a y m e n t o f  f a i r ’ c o m p e n sa tio n  to  b e  & f^ eu u iicd  
a g re e d  b y  th e  C o n c e ss io n a ire  o r  fa ilin g  a g re e m e n t;  d e te rm in e d  
in  a c c o rd a n c e  w ith  th e  la w  o f  e x p ro p r ia tio n  in  fo rc e  fo r th e  
tim e  b e in g  in  P a le s t in e  th e  J e r is h e  M ill a n d  a n y  p ro p e r ly  la n d  
b u ild in g s  o r  e a s e m e n t  r e q u ir e d  fo r th e  b u i ld in g ' o f  th e  H a d ra h  
D a m , fo r  th e  c o n s tru c tio n  o f  th e  c a n a l, fo r  th e  e re c tio n : o f  th e  
p o w e r  h o u s e  a t  o r  n e a r  J e r is h e ,  fo r  th e  b u ild in g  o f  th e  f lo u r  
m ill, fo r  th e  n e c e s sa ry  p re m is e s  offices w a re h o u s e s  h o u s e s  s to re s
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a n d  o th e r  e s ta b lish m e n ts  a n d  c o n v e n ie n c e s  .of th e  C o n cessio n  fo r 
th e  p ro d u c tio n  tra n sm is s io n  a n d  d is tr ib u tio n  o f  e le c tr ic a l e n e rg y  
w ith in  th e  C o n cessio n  a r e a  a n d  fo r th e  b u ild in g  o f  ro a d s  b r id g e s  
p r iv a te  s id in g s  w h a rv e s  a n d  a n y  o th e r  m e a n s  o f c o m m u n ic a tio n  
re q u ire d  lo r  th e  p u rp o s e s  o f  th e  C o n cess io n . P ro v id e d  a lw ay s  
th a t  th e  C o n c e ss io n a ire  sh a ll i f  a n d  w h e n e v e r  r e q u ir e d  so  to  do  
d e p o s it  w ith  th e  H ig h  C o m m is s io n e r  o r  g iv e  sa tis fa c to ry  se c u r ity  
fo r  th e  p a y m e n t to  th e  H igh  C o m m is s io n e r , o f  s u c h  a  su m  of 
m o n ey  a s  th e  H ig h  C o m m is s io n e r  sh a ll c o n s id e r  lik e ly  to  p rove 
to  b e  th e  fa ir  co m p en sa tio n  fo r th e  p ro p e r ty  p ro p o se d  to  be 
e x p ro p r ia te d  w h ic h  s u m  sh a ll in  th e  e v e n t  o f th e  p ro p e r ty  in  
q u e s tio n  b e in g  e x p ro p r ia te d  b e  a p p lie d  in  o r  to w ard s  p a y m e n t 
o f  th e  co m p en sa tio n  p a y a b le  fo r  su c h  e x p ro p r ia tio n , a n d  bn  
d e m a n d  a n y  b a la n c e  re q u ire d  fo r th a t  p u rp o s e  sh a ll b e  p a id  by  
th e  C o n c e ss io n a ire  a n d  a n y  s u rp lu s  sh a ll b e  re p a id  to  th e  C on
c e s s io n a ire . T h e  C o n c e ss io n a ire  sh a ll h a v e  . th e  r ig h t  s u b je c t  to 
p a y m e n t o f  fa ir  c o m p e n sa tio n  a s  a fo re sa id  to  e s ta b lis h  any  
e a s e m e n t  in  r e s p e c t  o f  th e  sa id  w o rk s  a n d  fo r th e  p r o p e r  ef
fec tiv e  a n d  c o n v e n ie n t w o rk in g  o f  th e  C o n ce ss io n .

1 4 . A t  th e  r e q u e s t  in  w r i t in g  o f  th e  C o n c e ss io n a ire  th e  
H igh  C o m m iss io n e r  sh a ll o n  b e h a lf  o f  a n d  a t  th e  c o s t  o f  th e  
C o n c e ss io n a ire  e x p ro p r ia te  o n  p a y m e n t o f  fa ir  c o m p e n sa tio n  
a g re e d  by  th e  C o n c e ss io n a ire  o r  fa ilin g  a g re e m e n t  d e te rm in e d  
in  a c c o rd a n c e  w ith , th e  p ro v is io n s  o f  a n y  T r e a ty  in  fo rc e  a t  the- 
t im e  o r  b y  a rb itra t io n  b e tw e e n  th e  o w n e r  - o r  o w n e rs  o f  su ch *  
p ro p e r ty  a n d  th e  H ig h  C o m m is s io n e r  a n y  e x is tin g  u n d e r ta k in g s  
fo r  th e  g e n e ra t io n  su p p ly  d is tr ib u tio n  o r  s a le  o f  e le c tr ic a l  e n e rg y  
w ith in  th e  C o n ce ss io n  a re a ; p ro v id e d  a lw ay s  th a t  th e  C o n ces
s io n a ire  sh a ll i f  a n d  w h e n e v e r  r e q u ir e d  b 'y^ the  H ig li C o m m is
s io n e r  so  to  d o  d e p o s it  w ith  . th e  H ig h  C o m m is s io n e r  o r  g iv e  
sa tis fa c to ry  s e c u r i ty  fo r  th e  p a y m e n t to  th e  H ig h  C o m m iss io n e r  
o f s u c h  a  s u m  o f  m o n e y  a s  th e  H igh  C o m m is s io n e r  sh a ll c o n s id e r  
likely- to p ro v e  to b e  th e  fa ir  c o m p e n sa tio n  to  b e  p a id  fo r  th e ' 
u n d e r ta k in g  to  b e  e x p ro p r ia te d , w h ic h  su m  sh a ll in  th e  e v e n t  o f  
th e  u n d e r ta k in g  in  q u e s tio n  b e in g  e x p ro p r ia te d  b e  a p p lie d  in  o r  
to w a rd s  p a y m e n t o f  th e  c o m p e n sa tio n  p a y a b le  fo r .su c h  e x p ro p r ia 
tion  a n d  a n y  b a la n c e  r e q u i r e d  fo r th a t  p u rp o s e  sh a ll b e  p a id  by  
th e  C o n c e ss io n a ire  o n  d e m a n d  a n d  a n y  s u rp lu s  sh a ll b e  re p a id  
to th e  C o n c e ss io n a ire  on  d e m a n d .

1 5 . T h e  C o n c e ss io n a ire  sh a ll i f  r e q u ir e d  b y  th e  H igh  
C o m m iss io n e r  in  w r i t in g  t r a n s fe r  a n d  m a k e  o v e r  to  th e  m u n i
c ip a litie s  o r  local c o u n c ils  o r  a u th o r i t ie s  th e  d is tr ib u tio n  o f  
e le c tr ic a l  e n e rg y  in  th e  v a rio u s  lo c a litie s  o n  te rm s  a n d  c o n 
d itio n s  to  b e  a g re e d  b e tw ee n  th e  p a r t ie s  an d  to  b e  ap p ro v e d  
o f  in  w r i t in g  by  th e  H ig h  C o m m iss io n e r . A n d  ip  th e  e v e n t  o f  
an y  s u c h  ‘.tran sfe r b e in g  a g re e d  a n d  a p p ro v ed ' a s  a fo re sa id , th e  
C o n c e ss io n a ire  sh a ll g e n e r a te  a n d  t r a n s m it  to  th e  c o r re s p o n d in g , 
s u b s ta tio n s  o f  th e  m u n ic ip a litie s  o r  local c o u n c ils  o r  a u th o r i t ie s  
c o n c e rn e d  th e  e le c tr ic a l  e n e rg y  w h ic h  is r e q u ir e d  to  b e  tra n s 
m itte d  to th e m  re sp ec tiv e ly .

1 6 . T h e  C o n c e ss io n a ire  sh a ll i f  so  re q u ire d  by  th e  L o ca l 
A u th o r it ie s  p ro v id e  e le c tr ic  lig h t in  th e i r  re s p e c tiv e  a re a s  fo r 
p u b lic  o r  p r iv a te  p u rp o se s  b e tw e e n  d u s k  a n d  d aw n  in  p r io r ity  
to  a n y  o th e r  su p p ly  o f  e le c tr ic ity  by  th e  C o n c e ss io n a ire  b u t 
su b je c t th e re to  th e  C o n c e ss io n a ire  sh a ll b e  f re e  to  su p p ly  e le c r ic  
l ig h t  a n d  p o w e r  to  p r iv a te  c o n s u m e rs  a t  th e i r  r e q u e s t .  T h e  
C o n c e ss io n a ire  sh a ll h a v e  th e  r ig h t  ( s u b je c t  to  th e  o b b g a tio n  to 
p ro v id e  l ig h t  b e tw e e n  d u s k  a n d  d a w n  a s  a fo re sa id ) to d is tr ib u te  
th e  s u rp lu s  p o w e r  a v a ilab le  a m o n g  th e  in d iv id u a l s u b s c r ib e r s  in  
s u c h  a  w ay  a s  to  s e c u re  th e  b e s t  u tilisa tio n  o f  th e  e n e rg y  avail
a b le  a n d  to  s e c u re  th a t th e  m a x im u m  n u m b e r  o f  c o n s u m e rs  
sh a ll ta k e  a d v a n ta g e  o f  th e  in s ta lla tio n .
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17. S u b je c t  to  th e  p ro v is io n s  o f  C la u se s  1 8  a n d  29  h e re o f  Charges for 
th e  C o n c e s s io n a ire  sh a ll p ro v id e  e le c tr ic a l  e n e rg y  j to  .th e  c o n -  suPPlY-• 
s u m e rs ' m e te r s  a t  r a te s  n o t  e x c e e d in g  th e  fo llow ing  th a t  is  t o . 
s a y : —

( a )  F o r  e le c tr ic  lig h tin g  in  
•

p r iv a te  hoi 
5  P ia s tre s

js e s
p e r  K ilo w a tt h o u r

(b)- F o r  s t r e e t  l ig h tin g  ... 27* p e r »»

(c ) • F o r  w a te r  su p p ly 27* p e r  ! J *
V

(d )  . F o r  th e  ir r ig a t io n  of •

o ra n g e  g ro v e s  a n d  fo r • i * }
in d u s tr ia l  p u rp o s e s  ... O- p e r it

A n d  lo r  la rg e  c o n su m e rs o f  e n e rg y th e  ra te s sh a ll b e
fixed  by  sp e c ia l a g re e m e n t  b e tw e e n  th e  C o n c e ss io n a ire  a n d  th e  
C o n su m e rs  a n d  fo r o th e r  p u rp o s e s  s u c h  a s  h e a t in g  a n d  co o k in g  
th e  r a te s  sh a ll n o t e x c e e d  m a x im u m  r a te s  to  b e  fixed  in  a g re e 
m e n t  w ith  th e  H ig h  C o m m iss io n e r.

1 8 .— (i)  T h e  C o n c e s s io n a ire  sh a ll w ith in  a  p e rio d  o f  7  
y e a rs  fro m  th e  d a te , o f  th is  C o n c e ss io n  s u b m it  to  th e  H ig h  C om 
m is s io n e r  fo r  h is  a p p ro v a l a  s c h e m e  fo r a  s l id in g  s c a le  o f  ra te s  
to  b e  c h a rg e d  to  c o n s u m e rs  o f  e le c tr ic a l  e n e rg y  b u t  s u c h  s c h e m e  
o f  r a te s  sh a ll n o t b e  p u t in  fo rc e  o r  c h a rg e d  w ith o u t th e  c o n s e n t  
in .  w r i t in g  o f  th e  H igh  C o m m is s io n e r  f ir s t  o b ta in e d 'a n d  su b je c t 
a s  a fo re sa id  a n d  s u b je c t  to  th e  p ro v is io n s  o f  C la u se  2 9  h e re o f  
th e  r a te s  m e n tio n e d  in  C lau se  1 7  h e r e o f  sh a ll n o t  b e  in c re a se d  
fo r a  p e r io d  o f  7  y e a rs  from  th e  d a te  o f  th is  C o n cessio n  an d  
sh a ll n o t  th e r e a f te r  b e  in c re a s e d  e x c e p t u n d e r  a n d  in  a c c o rd 
a n c e  w ith  th e  p ro v is io n s  h e r e in a f te r  c o n ta in e d .

Provisions as 
to charges 
and profits.

( ii)  If a t  th e . e x p ira tio n  o f  sev e n  y e a rs  fro m  th e  
d a te  h e re o f  i t  sh a ll a p p e a r  th a t  th e  C o m p an y  iq b e  fo rm ed  a s  
p ro v id e d  in  C la u se  3 4  h e r e o f  b y  th e  s a id  P in  h a s  R u te n b e rg  fo r 
ta k in g  o v e r  a n d  w o rk in g  th is  C o n cessio n  is' u n a b le  o u t  o f  its 
p ro fits  to  w r i t e ’off th e  s u m s , (a )  fo r  th e  a m o r tis a t io n  o f  th e  
C ap ita l o f  th e  C o m p an y  (b )  fo r  d e p re c ia t io n  a n d  (cj) fo r  re s e rv e  
in d ic a te d  in  th e  F in a n c ia l p lan  s e t  fo r th  in  th e  S e c o n d : S c h e 
d u le  h e re to  a n d  to  p ay  a  d iv id e n d  of n o t le ss  th a n  8  p e r  c e n t, 
p e r  a n n u m  la x  f re e  on  i t s  s h a r e  c ap ita l fo r  th e !  tim e  b e in g  
is s u e d , th e  C o m p an v  sh a ll h a v e  th e  r ig h t  to  in c re a s e  th e  said  
r a te s  o f  c h a r g e  fo r e le c tr ic a l  e n e rg y  to  su c h  a n  e x te n t  a s  m ay  
b e  c a lc u la te d  in  th e  o p in io n  o f  th e  H ig h  C o m m is s io n e r  to  .enab le  
th e  C o m p a n y  to  p a y  fu tu r e  d iv id e n d s  a t  s u c h  r a le  p e r  a n n u m . 
I f  in  an y  y e a r  th e  p ro fits  o f  th e  C o m p an y  sh a ll b e  su ff ic ie n t to 
e n a b le  i t  to  w r ite  oil th e  s u m s  ( i f  a n y )  r e q u i r e d  f o r ia m o r l i s a -  
tion  o f  c a p ita l d e p re c ia tio n  a n d  r e s e r v e  d u r in g  th e  y e a r  as 
in d ic a te d  in  th e  s a id  f in an c ia l p lan  a n d  to  d e c la re  a  d iv id e n d  
o f  n o t le ss  th a n  'JO p e r  c e n t ,  p e r  a n n u m  tax  f re e  a n d  le s s  th an  
2 0  p e r  c e n t ,  p e r  a n n u m  .la x  f r e e ’ fo r  th e  s a m e  y e a r  o n  its 
C ap ita l fo r  th e  tim e  b e in g  is su e d , th e n  o n e  h a lf  o f th e  n e t  p ro fits  
o f  th e  C o m p an y  d u r in g  th e  s a m e  y e a r  in  e x c e ss  of th e  a m o u n t 
w h ic h  w o u ld  b e  n e c e s sa ry  to  e n a b le  th e  C o m p an y  to  w rite  o ff 
th e  s u m s  a fo re sa id  ( i f  an y ) a n d  to  p a y  a d iv id e n d ; a t  th e  r a te  
o f  *10 p e r  c e n t ,  p e r  a n n u m  tax  f re e  sh a ll b e  p a id  to  th e  H ig h  
C o m m iss io n e r . A n d  if  in  an y  y e a r  th e  p ro f its  o f  th e  C om pany  
s h a ll  b e  su ff ic ie n t to  e n a b le  i t  to  w r ite  o ff th e  s u m s  ( i f  a n y )  
r e q u ir e d  fo r a m o rtis a tio n  o f  c ap ita l d e p re c ia tio n  an d  r e s e rv e  
d u r in g  th e  s a m e  y e a r  a s  in d ic a te d  in  th e  s a id  financ ia l p lan  
a n d  to  d e c la re  a  d iv id e n d  a m o u n tin g  to  o r  e x c e e d in g  2 0  p e r  
c e n t ,  p e r  a n n u m  la x  f re e  fo r  th e  s a m e  y e a r ,  th e n  th e  w h o le  o f 
th e  p ro f its  o f  th e  C o m p an y  d u r in g  th e  s a m e  y e a r  in  e x c e ss  
o f  th e  a m o u n t w h ic h  w o u ld  b e  n e c e s s a ry  fo e n a b le  i t  d u r in g  
th e  s a m e  y e a r  to  w r ite  o ff th e  s u m s  ( i f  a n y )  la s t a fo re sa id  a n d  
to  p ay  a  d iv id e n d  o f  1 5  p e r  c e n t ,  p e r  a n n u m  ta x  f r e e  o n  its  
c a p ita l  fo r  th e  t im e  b e in g  is su e d  sh a ll b e  p a id  to  th e  H ig h



178 OFFICIAL GAZETTE. 7th March, 1927.

Provision for 
extension of 
term of 
concession.

Financial 
.and technical 
supervision.

Power to 
purchase 
undertaking.

Commissioner. All sums of money which under this sub-clause 
are to be paid to the High Commissioner, shall be applied by 

• the High Commissioner to the reduction of rates or to such 
other purposes as shall from time to time be -agreed by the 
High Commissioner with the Company.

(iii) The Company shall at all times perform and 
observe and abide by the rules and regulations as to amortisa
tion of capital depreciation and reserve contained in the finan
cial plan set forth in the Second Schedule hereto. Provided 
that no part of the depreciation or reserve funds shall be capi
talised bu t any income derived from such funds shall be treated 
as part of the profits of the Company.

19. The said term of thirty-two years for which the Con
cession is hereinbefore expressed to be granted shall be extended.

(a) If the scheme for the amortisation of the Capital 
,*of the Company is ’not carried out within the time , limited by 
the said financial plan set forth in the Second Schedule hereto, 
then by two years for every year by which such amortisation 
is delayed beyond the time specified in. the said plan;

(b) If this Concession is within the first 16 years of 
the term of 32 years hereby granted absorbed in a concession 
granted by the High Commissioner relating to the provision of 
electrical energy and/or irrigation o r is taken over by an under
taking holding such a  concession granted by the High Com
missioner for a term longer than the term  hereby granted, then 
for the term granted for such other concession or undertaking.

20. During the term o f this Concession (as well the said 
original term' of thirty-two years as any extended term ) the 
High Commissioner shall have the right to exercise such finan
cial and technical supervision over the operations of the Con
cessionaire as shall be necessary for the purpose of ensuring 
the due and proper working of- the Concession and the Con
cessionaire shall conform with all,the requirements of the High 
Commissioner necessary for ensuring such due and proper wor
king.' The Concessionaire shall not issue or raise any deben
ture o r other loan capital except with the consent in writing of 
the High Commissioner first had and obtained and subject only 
to such terms and conditions as may be approved by him and 
to proper provisions for the complete amortisation of such de
benture or other loan capital at the expiration of the said term 
of 32 years but the Concessionaire shall be a t liberty to pro
vide for such complete amortisation at an earlier date.

21. If. the High Commissioner shall be desirous of pur
chasing the undertaking a t the expiration of the 17th o r 22nd 
or 27th year of the said term hereby granted and of such desire 
shall give to the Concessionaire 12 months previous notice in 
writing then the High Commissioner may at the expiration of 
the 17th 22nd or 27th year of the said term  as the case may 
be purchase the Undertaking and the benefit of all then existing ' 
contracts (subject to the obligations thereof) on the. following 
terms: that is to. say:

€

• (a) The High Commissioner shall pay to the . Com
pany any sum or sums necessary to complete so far as the 
same shall then be incomplete the amortisation of the capital of 
the Company in accordance with the financial plan set forth in 
the Second Schedule hereto. .

(b) The High Commissioner shall further pay to the 
Company a sum ecjual to the capitalized value at the time of 
purchase of the estimated profits of the Company for the resi
due then unexpired of the term  of this Concession less an 
amount equal to interest on the issued capital of the Company
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for the same period. The said estimated profits shall be com
puted on the basis of the average annual .profitsJof the Com
pany which shall during the 5  years immediately preceding 
the purchase remain available (whether so used ior not) for 

• dividend after writing off the sums for amortisation depreciation 
and reserve; and the rate of discount adopted in computing the 
said capitalized value shall he the average rate of discount for 
3 months British Treasury Bills during the 12 months preced
ing the purchase, and the rale of interest aforesaid shall be 
identical with the said rate uf discount; provided that in no case 
shall the deduction in respect of interest exceed j the amount 
due to the Company in respect of estimated profits nor shall 
the.sum  payable to the Company under this sub-clause exceed 

.50 per cent, of the issued capital of the Company.
/  * * t *  * i * l  •  •  •

(c) The High Commissioner shall also pay to the
Company adequate compensation for installations and' repairs 
(other than repairs required by ordinary wear and tear) effected 
during the 15 years immediately preceding the said ‘purchase 
in so far as the payment or recoupment for such installations 
and repairs is not. covered by the provision for depreciation 
hereinbefore referred to and in  so far as such installations and 
repairs have been paid for out of profits which if not so used 
would have been available for distribution to the shareholders 
as dividend. *

(d) The. High Commissioner shall • take over the 
benefits and obligations and keep the Company indemnified in 
respect of any contracts for fuel materials supplies meters 
apparatus and instrum ents. .

(e) In the event of the purchase of the undertaking 
by the High Commissioner under this clause then so 'm u ch  
of the said reserve as shall be existing at the date of the 
purchase shall in the first place be appropriated and applied 
in o r towards paying or making good to the Company the 
deficiency (if any) by which the annual profits of the Company 
to the same date shall have been insufficient to pay. (whether 
actually paid or not) an average dividend of 12 Vs Pe,‘ cent, 
per annum tax free from the formation^ of the Company to the 
date of purchase And any balance of the reserve remaining 
after such appropriation and payment shall belong to and be 
paid to the High. Commissioner.

(f) If at the dale of such purchase there shall* be
outstanding any debenture or other loan capital of thej Com
pany authorised under Clause 20 hereof the High Commissioner 
shall take over the liabilities of the Company in respect thereof 
but shall be entitled ’to the benefit of any existing funds for 
the amortisation of the same. « :

(g) Save as hereinbefore provided the Company 
shall pay satisfy and discharge all their debts and: liabilities in 
connection with the said undertaking existing on J the. date of 
purchase and shall .indemnify the High Commissioner against 
all proceedings claims and demands in respect thereof.

•  . •  * • [ • • •

(h) The stall in the employ of the Company at the 
date of the purchase1 of the undertaking by the High; Com
missioner shall remain in the service of the undertaking in the 
hands of the High Commissioner during at least one year after 
the date of purchase o r shall he given adequate compensationj 
in accordance with or on the basis of the conditions of th e ir 
engagement of service with the Company.

Provided always and it is hereby expressly agreed and 
declared that in the event of this Concession being absorbed or 
taken over under the provisions of Clause 19 (b) hereof with



1* ’ 180 OFFICIAL GAZETTE 7th March, 1927:.-

the time therein limited, th e n ; the provisions in this clause 
contained for purchase by the High Commissioner of the 
undertaking shall cease • to operate and-.for a)) purposes this 
Concession shall be deemed to be an integral part of. the con
cessions o r undertaking in or by which it has been absorbed 
o r taken over.

Provisions 
for renewal.

22. If the High Commissioner shall not in the meantime 
have purchased the undertaking under the powers aforesaid 
then at the expiration ol the said 32 years term  or of any 
actual extension or extensions thereof as aforesaid this Con
cession may if the High Commissioner so decide be renewed 
and the Concessionaire shall in that case have the first refusal 
of such renewal which offer shall be made in writing to the 
Company twelve months before the expiration of this’ conces
sion. Should the High Commissioner decline to renew this 
Concession or should the Concessionaire within six months after 
the oiler decline the Renewal thereof', the undertaking shall pass 
into the ownership of the High Commissioner free of charge’ 
subject to the payment by the High Commissioner of adequate 
compensation lor any. supplies of fuel materials apparatus 
meters and instruments in stock or in transport or on order 
belonging to and/or paid lor by the Company. Should the 
Concessionaire set up any laboratory o r other scientific estab
lishment o r establish a 'library and should the High Commis
sioner take over such establishment and/or. library, the High 
Commissioner shall pay adequate compensation therefor. The 
Concessionaire shall be entitled to claim adequate compensation' 
at the date of taking over for such installation and repairs 
(other than repairs required by ordinary wear and tear) as 
shall have been effected within fifteen years immediately pre
ceding the date of the expiration of the Concession on terms 
and conditions similar to those set out in Clause '18 (c) hereo.f.

Concessionaire to  23. The Concessionaire shall at all times conform with
conform with . the terms of any anti-malarial regulations issued by the High. 
?e“ oaD" al Commissioner.

Concessionaire to

Crovide two 
ridges.

Rights of existing 
users of Auja 
waters. •

No similar con
cession to others 
in this area.

24. The Concessionaire shall if called upon by the High
Commissioner so to do and as soon as conveniently may be- 
thereafter provide not more than two bridges over the said 
Canal to give facilities for access to the land between the Canal, 
and the Auja River. ’ ?

25. The Concessionaire shall supply all existing ow ners•• 
of land within and all existing users of the waters within the- 
Auja basin with such an amount of water from the River Auja 
and its tributaries ‘ as shall be reasonably necessary for the- 
requirements and purposes of such existing owners and usehs 
but not exceeding the quantity which they now respectively 
enjoy upon such conditions as the High Commissioner shall from 
time to time approve, and .in the event of any diminution in the 
quantity of such supply the Concessionaire shall pay to the said ’, 
owners and users o r such of them as shall suffer a diminution.- 
in his or their supply fair; compensation in respect of such, 
diminution.

20. During the continuance of this Concession no further 
concession shall be granted by the High Commissioner in or 
over the concession area to any person or Company other than, 
the Concessionaire for any of the purposes following viz

(1). To construct; canals dams reservoirs channels- 
water courses pumping stations and other, works of whatever 
kind necessary for the generation Of electrical energy, from water 
power and for« irrigation ;

... ... . (2). To construct equip instal and operate water or.- 
fuel electric power stations;
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• (3) To construct equip .instaL and operate overhead 
and underground cables;

•:(4) To instal electric- lighting in streets dwellings 
and buildings of whatever k in d ; •>

.*•: •' . ,• 1 -  .................................... .........
(5) To supply electrical energy * for consumption by 

docks wharves railways plantations mills factories workshops 
laboratories ollices houses and by all agricultural industrial com
mercial and public o r private establishments and undertakings 
of whatever kind; .

Unless in each instance the concession shall have first been 
oil'ered to the Concessionaire upon similar terms which shall be 
fair and reasonable and. such oiler shall not have been accepted 
in writing by the Concessionaire within six months of the offer. 
Provided always that nothing in this clause contained shall be 
construed as restricting the carrying out or construction or 
operation by or on behalf of the High Commissioner o r any 
other .person or persons Company or Companies of any telegraph 
o r telephone works within tin* concession area, and the provi
sions of this clause are to be subject and without prejudice to 
the provisions of Clause 31 hereof.

Power to require 
supply of addit
ional energy.

27. (a) If the requirements of the concession area for 
electrical, energy shall increase to such an extent that the:works 
of the Concessionaire for the time being in existence shall be 
unable to supply the amount required the local authorities 
within the concession area or any of them shall • be entitled 
with the consent of the High Commissioner to give to the Con
cessionaire notice in writing to produce the required additional 
energy. Should the Concessionaire, he willing to comply with 
such notice an agreement to be approved of by the High Com
missioner shall be entered into between the Concessionaire and 
the party requiring such energy determining the terms and 
conditions- regulating the supply of such additional energy.
If the Concessionaire shall refuse to  en ter into such agreement 
o r having entered into such agreem ent shall be unable or shall, 
neglect to provide the additional energy within one year after 
the date of the agreem ent aforesaid, then the local authority or 
authorities shall from and immediately alter the date of any 
such refusal o r the expiration of the said one year whichever 
shall first happen be at liberty to obtain such additional energy 
elsewhere and for the purpose of procuring such additional energy- 
the High Commissioner may empower any other company firm 
person o r persons to generate and supply electrical energy within 
the concession area notwithstanding any provision to the c o n 
trary herein contained.

Power to require 
Concessionaire to 
construct electric 
tramway • 
railway:

(b) If the High Commissioner or with the consent 
ofthe High Commissioner any local authority or authorities within 
the concession area shall require the building o r constructing by 
the Concessionaire of an electric tramway o r  tramways railway 
o r railways the Concessionaire shall within 12 months from 
the date of the requisition decide whether or not the Conces
sionaire is prepared to construct the same and if and so- soon 
as the Concessionaire shall within the said 12 months decide 
so to do the Concessionaire shall proceed with all due diligence 
to construct and complete the work required on terms and con
ditions to be incorporated in an agreement between the Con
cessionaire and the High Commissioner or local authority dr 
authorities as the case may be:.bu t if the Concessionaire shall 
a t  any time within the said 12  months decline to construct 
such work or if he shall neglect to comply with the terms and 
conditions contained in such last mentioned agreement, then 
forthwith and immediately after the Concessionaire shall have 
declined so to do or upon the neglect of the Concessionaire to 
comply with the said term s and conditions, the High Commis
sioner or the local authority as the case may b e . shall be at 
liberty to procure the building and construction of • the work 
required by any other person or persons firm o r ccfmpany.
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Undertaking to be 28. The Undertaking ,of the Concessionaire under this 
recognised as Concession shall be recognised as a public Utility Body .under
body0 " ' ' y Government control and all the installations and property of the

Undertaking shall receive protection as such, and the Conces
sionaire shall be entitled only to such rights to compensation 
for damage as are  provided by law. r

High Com mis j- 29. In the event of there being any valid pre-existing
sioner to annul concession covering the whole or any part of Hie present 
any existing com- c oncession the High Commissioner if requested in writing by 
pc Ingcone u. t| ie Concessionaire so to do shall take the necessary measures 

for annulling such concession in so far as it a/fects this present 
Concession and* the Concessionaire . shall indemnify the . High 

•Commissioner against any compensation that may be due or 
become payable in respect of any such annulled concession to 
the extent to which it affects this present Concession and shall 
be entitled to increase the capital of the Company and the ra
tes of charge to be made to consum.ei-s of electrical energy 
correspondingly. And the amount of any compensation to be
come payable and to be paid in respect of any such annulled 
concession shall be paid in agreement with the Concessionaire 
and in default of agreem ent shall be determined b\ arbitration 
between the owner or owners of such pre-existing * concession 
and the High Commissioner or other appropriate procedure.

No undue 
preference to 
consumers.

30. Subject to the provisions for the benelil of the Local 
Authorities contained in Clause *16 hereof the Concessionaire 
shall not in making any agreements for the supply of electricity 
show any undue preference to any company o r person but save 
as aforesaid the Concessionaire may make such charges for the 
supply of electrical energy to any consumer within the.conces
sion area as may be agreed upon between the Concessionaire 
and such consumer so always that such charges shall not exceed 
the rates chargeable under Clauses 17 18 29 and 38 hereof.

Nothing to 31. Nothing herein contained shall prevent the High
prevent generat- Commissioner from generating electrical energy and supplying 
elecfricaf°e îergv * the same to anY Government oflice within the concession area 
for Government o r to any Government official or servant or prevent any person 
offices. .  or persons, or any firm o r company generating electrical energy 

and using the same for his or their own purposes within the 
concession area but so that no such electrical energy shall, be 
sold within such area.

Concessionaire to 
carry on works 
efliciently and 
properly. .

32. The Concessionaire shall at all times during the 
continuance of this Concession carry on and work the business 
of generating supplying and distributing electrical energy under 
and in accordance with this Concession in a proper and effici
ent manner and provide and pay a proper .sufficient and com
petent stair of employees for that purpose and maintain and 
•renew the installation so far as may from t im e  to time be 
required for the purposes of such business.

Concessionaire 
may supply- 
electrical energy 
outside
concession Area.

33. The Concessionaire shall be entitled during the con
tinuance of this Concession to supply and distribute for con
sumption outside the Concession Area electrical energy gene
rated under this Concession provided that the needs of the 
Concession Area shall have been satisfied and provided also 
that such supply outside the Concession Area shall not in any 
way whatsoever interfere with o r prejudice the grant by the High 
Commissioner of any existing or future similar concession out
side the said Area o r the holder thereof and the Concessionaire 
shall not permit o r suffer any such electrical energy to be 
consumed outside the Concession Area so as in any way what
soever to interfere with or prejudice any such other concession 
or the holder thereof. •' *
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34. The Concessionaire shall before the coiiipletion of the 
works and in any case not later--than two years from the date 
hereof form a limited company to be registered in Palestine for 
the purpose of taking over this Concession. Such Company shall 
have an authorised capital of £ 100,000  o r such other amount 
as shall be determined by the High Commissioner in agreement 
with the said Pinhas Rutehberg and shall have a constitution 
approved by the. High Commissioner with the advice and co
operation of the Jewish Agency referred lo in the Mandate loi: 
Palestine. Provided further that there shall have been subscribed 
in cash the sum of £50,000 at the least of the share capital of 
such Company and that on the completion of such arrangem ent 
o r transfer the said Pinhas Rutenberg shall be deemed to be 
released from his liabilities and obligations under this Conces
sion. Save as aforesaid the Concessionaire shall not assign transfer 
o r otherwise divest himself of this Concession without the pre
vious consent in writing of the High Commissioner.

35. The Concessionaire shall be entitled to erect and 
operate a telegraph an telephone system connecting the power 
house of the Concessionaire with the various offices and estab
lishments of the Concessionaire’s undertaking within tlie Conces
sion Area but so Hint the said telegraph o r telephone system 
shall be used exclusively for the purposes of Ibis Concession 
and shall he subject to the control and supervision of tlfe Postal 
Authorities in Palestine.

30. The Concessionaire shall at all times during the con
tinuance of this Concession keep at the principal office in 
Palestine of the Concessionaire all proper and usual books and 
accounts showing the capital expentiturc for the time being 
upon the undertaking and also all receipts and expenditure by 
the Concessionaire on account of revenue in connection with 
the undertaking which books and accounts shall be open at all 
times to inspection by the High Commissioner The Conces
sionaire shall appoint some duly (jualified person o r firm approved 
of by the High Commissioner to act as Auditor, and such Audilor 
shall not less than once in every year during the term of the 
Concession prepare and certify a proper balance sheet and pro/it 
and loss account of the undertaking and a copy of each such 
balance sheet and prolit and loss account so certified shall forth
with be furnished to the High Commissioner.

' v
37. The Concessionaire shall not pollute o r foul any of 

the waters of the River Auja o r any other river or stream which 
may be used under this Concession. The Concessionaire shall 
compensate all persons o r corporations who may suffer damage 
bv the failure of the Concessionaire to comply with the piovi- 
sions of this clause and the Concessionaire shall at all times 
keep indemnified the High Commissioner from and against all 
actions proceedings damages expenses and costs which may be 
occasioned by any breach of. this Clause by the Concessionaire.

38. I f  any taxation shall be imposed in Palestine which 
would fall upon* the profits of the Company in respect of this 
Concession during the first seven years of its currency any part 
of the profits of the Company which is actually devoted to the 
amortisation of the capital of the Company depreciation and 
reserve in accordance with the said financial plan shall for the- 
purpose of such taxation be deemed to be expenses and not 
profits so as to be free of tax ; and during the same period of 
seven years no tax shall be levied on any profits of the Com-

S -over and above the expenses aforesaid unless the Company 
have made profits over and above such expenses sufficient 

to pay during1 the year for which the tax is levied and each 
preceding year of the said period a .cumulative dividend of not 
less than six per centum per annum tax free. Provided always 
that after the expiration of the said period of seven years all

Concessionaire 
to form a 
company an I 
not lo assig 1 
without consent.
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Power to High 
Commissioner io 
delegate.

Any prospectus 
o r advertisement 
o be submitted 
for approval.

Crown Agents. * 
and High Com
missioner not 
to be personally 
liable.

Notices.

Provisions 
in case of 
default.

the profits of the Company in- respect of this Concession after 
writing off amortisation depreciation and reserve shall be liable 
to tax and taxable a t the appropriate rates for the time being 
in force in Palestine whatever the profits of the Company shall 

"'have been during the said period of seven years, and the taxes at 
the appropriate rales lor Lhe time being in ’force shall thencefor
ward be leviable in respect of all the profits of the Company 
and shall be paid by the Company accordingly. If any tax shall 
be imposed alter the dale of this Concession upon electrical 
energy or if.any tax or additional lax shall he im posed 'upon 
any fuel employed in the production of electrical energy, .the 
Concessionaire shall be entitled to increase the aforesaid rates 
of charge to be made to consumers mentioned in Clause 17 
hereof by on equivalent amount, subject nevertheless to the 
provisions of Clause 18 hereof.

39. The High Commissioner may from time to Lime delegate 
to any other person o r persons any of the powers and 
discretions vested in the High Commissioner under or by vir
tue of this Concession. .

•  % •

40. Every statem ent or- representation having reference to 
this Concession-to be set forth in any prospectus notice adver
tisement or circular invi.ting subscriptions to the capital of the 
undertaking to be issued in Palestine o r the United Kingdom 
by or on behalf of the Concessionaire shall be first submitted 
to the High Commissioner or the Crown Agents as the case 
may be together with the whole of such prospectus or other 
document before the same shall be issued and the same shall 
not be issued if the High Commissioner or the Crown Agents 
as the case may be shall within fourteen days after any such 
statement o r representation has been so submitted serve on. 
the Concessionaire notice disapproving of the same and in the 
event of any breach of this clause it shall he '.lawful for the 
High Commissioner by notice in writing* to be served on the 
Concessionaire to determine this- Concession. Provided that 
any approval given under this clause shall in no way extend 
or be deemed to extend to any other statement or representa
tion contained in or implied by any such prospectus or other 
document as aforesaid and that neither the High Commissioner 
nor the Crown Agents shall by reason of any such approval 
be represented o r deemed to have in any way authorised the 
issue of such prospectus o r other docum ent as aforesaid.

41. The Crown Agents execute this Concession on behalf 
of the High Commissioner and the Crown Agents shall not nor 
shall the High Commissioner nor any G o v e r n m e n t  officer be in 
any way personally liable for or in respect of any act matter 
or thing hereby made obligatory upon the High Commissioner.

42. Any notice hereunder may be given to the Concessio
naire by sending the same by registered post addressed to the 
Concessionaire at the principal olfice in Palestine of the Con
cessionaire and any such notice shall be deemed to have been 
given forty-eight hours after it was so posted.

43. W ithout prejudice to the provisions’ hereinbefore 
contained for the High Commissioner terminating this Conces
sion and for.the liability of the Concessionaire hereunder for 
liquidated damages, if at any time during the continuance of 
this Concession the Concessionaire shall make default in 
performing or observing any of the other provisions of this 
Concession which ought to be performed or observed by the 
Concessionaire, then and in • any such case the High Com
missioner may give to the Concessionaire notice in writing 
specifying the matter or m atters in respect of which default has 
been made and requiring the Concessionaire to make good such 
default: and if within six months from such notice being
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given the Concessionaire shall through his wilful neglect or 
default not have made good such default the High Commis
sioner may by giving notice in writing to the Concessionaire forth
with determine this Concession and in the event of such de
termination the provisions in Clause 4 hereof with regard to the 
property of the Concessionaire after cancellation shall apply as 
if the same were herein repeated, j

44. Except where otherwise expressly provided in these Arbitration, 
presents any and every dispute difference or question which 
shall arise between the High Commissioner and the Conces
sionaire as to the meaning o r effect of any of the provisions of 
this Concession or otherwise in relation to the premises which 
cannot be settled by mutual agreement shall be referred to a 
board ol arbitration which board shall consist of one arbitrator 
nominated by each of the parties to the dispute together with 
a  third arbitrator agreed between the other two arbitrators or 
failing agreement some impartial person nominated by the 
Chief Justice of Palestine; and such arbitration shall .lie held in 
accordance with the provisions of the Imperial Act of Parlia
m ent known as the Arbitration Act 1889 with such modifica
tions as may be necessary.

Provided that if either the High Commissioner o r the Con
cessionaire shall in writing so require the third arbitrator shall 
be some person not ordinarily resident in Palestine.

45. The marginal notes of the contents of this Concession Marginal 
a re  for the purpose of convenience, only and shall not effect notes, 
the construction o r interpretation of this Concession.

•  •  •

46. These presents shall be interpreted and construed interpretation I 
according to the laws of England and shall be given elfect to clause, 
accordingly.

In W itness W hereof S ir William Hepworth Mercer one 
of the Crown Agents for the Colonies for and on behalf of the 
High Commissioner for Palestine and the said Pinhas Rutenberg 
have hereunto set their respective hands and seals the day and 
year first above written. . f • • #

Signed sealed and delivered by the above-nam ed 
S ir William Hepworth Mercer K.C.M.G. in the 
presence o f -  .

C h a r l e s  B u r c iie l l ,

5, The Sanctuary, W estm inster, 
S o lic ito r .

Signed sealed and delivered by the above-named 
Pinhas Rutenberg in the presence of

H. L. N a t h a n ,
1, Finsbury Square, London, 

S o lic ito r .

W . H. MERCER.

PINHAS RUTENBERG
,.S .
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THE FIRST SCHEDULE ABOVE REFERRED TO.

The plans of the works to be executed are contained in a bundle- of 
documents which for the purpose of identification' have been signed by Sir 
William Hepworlh M ercer on behalf of the High Commissioner and by the 
said Pinhas Rulenbesg.

THE SECOND SCHEDULE ABOVE REFERRED TO.

F in a n cia l  P l a n .

1 . —Amortisation.

The Share Capital of the Company from time to lime paid up shall be 
amortised by the establishment of a Fund on the basis of A  per cent, compound 
interest computed with yearly rests on the amount thereof. Provided that the 
Amortisation Fund shall a t no time exceed the amount of the Capital for the time 
being paid up and provided that any arrears of amortisation shall be a first 
charge on future profits.

2. —D kpiikciatiok.

The Company shall be at liberty to set aside in each year of the term of 
the Concession after the first delivery of electrical energy to the Consumers 
for the depreciation of

(i.) Hydraulic W orks and Power Houses an amount not exceeding 
*16.6 per cent, of the cost thereof.

(ii.) Transmission lines, transformers, wiring systems, mill, etc., an 
amount not exceeding 6.25 per cent, of the cost thereof.

3. —R eserve. /  ... *

The Company shall be at liberty to establish a Reserve Fund by-setting 
aside not more than 10  per cent, in any one year of the monies for the time 
being invested in theConcession provided that the whole of such Reserve Fund 
shall at no time exceed 50 per cent, of . such morxtes but that any depletion 
of the Reserve Fund from time to time may be made good.

•  ♦

4 . The total of the Depreciation and Reserve Funds shall at no time 
exceed the total amount of the monies for the; time being invested in the 
Concession.
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“Bond given by or on account of a registered Cooperative Agricultural 
Society or a registered Cooperative Credit Society, or by the Treasurer or 
other 'Officer thereof in accordance with the Rules of the Society”.

5. In Clause 33 of the Schedule, Receipt, the following paragraph shall 
be added to the list of exemptions:-

“15. Receipt given by or to a registered Cooperative Agricultural -Society 
or registered Cooperative Credit Society or any Officer or member thereof in 
respect of money payable by-virtue of the Rules of the Society”.

14th October, 1927.
PLUMER F. M.
High Commissioner.

PROMULGATION OF ORDINANCE.

PA LESTIN E.

ORDER.

(Gazetted 16th October,! 1927.)

The Electricity Concessions Ordinance, No. 9 of 1927, is hereby promul
gated in the form in which it was published in the Gazette Extraordinary dated 
the 7th of March, 1927, subject to the modifications hereinafter set out; and 
shall be in force as from the date of the publication of this Order:-

•  .  •  .  ‘  7 . 1
(1) In Article 22 of the Concession set out in Part II of the Schedule 

the words “Clause 21 (c)” shall be substituted for the words . “Clause 18’(c).”

(2) The following agreement shall be added to Part II of the Schedule:

THIS AGREEMENT made the 13th day of October, 1927, between I Field- 
Marshal the Right Honourable Herbert Charles Onslow, Baron Plumer, G.C.B., 
G.C.M.G., G.C.V.O., G.B.E., High Commissioner for Palestine and Commander 
in Chief therein, of the one part and the Jaffa Electric Company Limited, whose 
registered office is situate at the Power House, Tel-Aviv (which and its succes
sors and permitted assigns are hereinafter called “ the Company”), of the other 
part, supplemental to an Indenture (hereinafter called “ the Principal Agreement”) 
marie the 12th of September, 1921, between the High Commissioner for Pales
tine of the one part and Pinhas Rutenberg (who together with his permitted 
assigns is hereinafter referred to as “ the Concessionaire”) of the other part:

# •. • •
WHEREAS by the Principal Agreement a concession was granted to the 

Concessionaire for the utilisation of the waters of the Auja Basin in Palestine for 
the purpose* of generating by water power and utilising and supplying jwithin 
the concession area as therein defined electrical energy and for utilising the 
said waters for the purpose of irrigation, with liberty for the Concessionaire to 
produce and supply electrical energy by any other means than water power;.

AND WHEREAS under the Principal Agreement the Concessionnaire was 
under an obligation to build, erect and equip a hydro-electric power house to 
be called the Yarkon Power House in manner therein more particularly 
described;

AND WHEREAS by reason of circumstances arising subsequently the 
Concessionaire, with the sanction of the Government of Palestine, has been 
and is producing and supplying electrical energy within the concession area 
by other means than water 'power, in excess of the supply contempla ed by 
the Principal Agreement;
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AND WHEREAS the Concessionaire intends to utilise the waters of the 
Basin of the Auja for purposes of irrigation;

AND WHEREAS the Principal Agreement has been assigned to, and the 
concession thereby granted has been vested in, the Company;

• AND WHEREAS the High Commissioner has agreed to release the Com
pany from its obligations under the Principal Agreement to build, erect and 
equip the hydro-electric power house on the Auja River upon the terms here
inafter set out; •

NOW THIS AGREEMENT WITNESSETH and it is hereby agreed and 
declared as follows, that is to say:-

1. The High Commissioner hereby releases and discharges the Conces
sionaire from all and any of the obligations contained in the Principal .Agree
ment to commence, finish, build, erect, set up or equip a hydro-electric power 
house on the Auja River; and the Principal Agreement shall be read and 
construed accordingly.

2. The Concessionaire agrees • that the Government of Palestine may 
take and use for the purpose of public water undertakings any water from 
the Auja River which is for the time being surplus to the reasonable 
requirements of the Concessionaire according to the terms of the concession, 
and that, without derogation from the generality of the. foregoing provision, 
the Government of Palestine may, in particular, take and use, or authorise the- 
taking and using from the Auja River, for the purposes of the water supply 
of Jerusalem and other towns, water up to a maximum of 20,000 cubic metres 
a day at such point or points and at such times as may be determined by .the 
Government of Palestine after consultation with the Concessionnaire.

IN WITNESS WHEREOF the High. Commissioner has hereunto set his 
hand and seal and the Company has caused its Common Seal .to be affixed 
hereto the day and year first anove written.

loc. sig. SIGNED SEALED AND DELIVERED by \
Field-Marshal The Right Honourable J
Herbert Charles Onslow, Baron Plumer, > PLUMER, F.M.

• G.C.B., G.C.M.G., G.C.V.O., G.B.E., in the \ 
presence of . . /

G. S. SYMES,
Chief Secretary.

•  •  •  -  •  .  ‘ . I

loc. sig. • THE COMMON SEAL of the Jaffa Electric
Company Limited was affixed hereto in the P1NHAS RUTENBERG,. 
presence of * .• Chairman.

* Y. S. SHAPIRO,
Secretary.

PLUMER F. M.
15th October, 1927. . High Commissioner..

PLANT PROTECTION ORDINANCE, 1924.

Order of His Excellency the High Commissioner.

PLUMER F .M . . ' ' •
H igh Commissioner'. '

In exercise of the powers vested in him by the Plant Protection Ordinance,.
1924, His Excellency the High Commissioner is pleased to order, and it is
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