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JRII zﬂgreemeﬂf made the twenty-first day of
September 1921  )BetWeett THE CROWN AGENTS
FOR THE COLONIES of Number 4 Millbank in the
City of Westminster (who and the Crown Agents for the
Colonies for the time being are hereinafter called ‘ the Crown
Agents ’) acting for and on behalf of the Right Honourable
Sir Herbert Samuel G.B.E. High Commissioner for Palestine
of the one part and PINHAS RUTENBERG of Jerusalem
Palestine Civil Engineer (hereinafter called * the Applicant >*)
of the other part WHEREAS the Applicant has applied
to the High Commissioner for Palestine for the grant to a
Company to be formed by the Applicant of a concession in the

form appearing in the Schedule hereto.

JRotw it is hereby agreed as follows:

1. If the Applicant within two years from the date of this
Agreement at the expense in all things of the Applicant or of the
Company to be formed as hereinafter mentioned shall procure—

(i.) that a limited liability company (hereinafter referred to
as ‘“the said Company ") having an authorised capital
of not less than £1,000,000 be formed and registered
in Palestine with the object (amongst others) of
accepting a grant or taking a transfer from the Applicant
of such concession as is set forth in the Schedule hereto
and undertaking the fulfilment of the obligations imposed
by such concession ;

(ii.) that the share capital of the said Company to the amount
of £200,000 at the least shall be subscribed and paid for

in cash ;

then the High Commissioner of Palestine for the time being
will on application at any time within the said two years being
made by the Applicant or the said Company cause to be granted
to the said Company a concession in the terms set forth in the
Schedule hereto. And in the meantime the High Commissioner will
not grant any concession or licence conflicting with the concession

in the said Schedule.
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2. The Memorandum and Articles of Association of or other
the regulations and constitution of the said Company shall be subject
to the approval of the High Commissioner for Palestine in agreement
with the Jewish Agency referred to in the Mandate for Palestine.

3. Every approval or notice to be
which would otherwise require the si
may be given in writing signed by one
tive duly authorised by them.

given by the Crown Agents
gnature of the Crown Agents
of them or by some representa-

4. Every statement or representation having reference to
the Concession hereby agreed to be granted to be set forth in any
prospectus notice advertisement or circular inviting subscriptions to
the capital of the undertaking to be issued in Palestine or the Ur}ited
Kingdom by or on behalf of the Company shall be first submitted
to the High Commissioner or the Crown Agents as the case may be
together with the whole of such prospectus or other docgment l?efore
the same shall be issued and the same shall not be issued if the
High Commissioner or the Crown Agents as the case may b.e sha,ll‘
within fourteen days after any such statement or 1‘eprese.ntat10n 1.13-5
been so submitted serve on the Company notice dlsapprowng
of the same and in the event of any breach of this cla‘use it
shall be lawful for the High Commissioner by notice in writing to
be served on the Company to determine this Concession. Provided
that any approval given under this clause shallin no way extend or be
deemed to extend to any other statement or representation contained
in or implied by any such prospectus or other document as aforesaid
and that neither the High Commissioner nor the Crown Agents shall by

reason of any such approval be represented or deemed to have in
any way authorised the issue of such prospectus or other document
as aforesaid.,

vernment be in any way
matter or thing hereby
the High Commissioner

E io t’.}[‘heCApplicant Will on the €xecution of ¢
pay 16 Lrown Agents all sumsg Payable by the

ect of thejp costs ch

his  Agreement
Crown Agents
arges and expepges
1 prgparation Printing approva] and
and of .the form of concession get, forth
he Specification ang financig) st

. atemen
- COncession  The Applic : t

ant or the said
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Company will also pay to the Crown Agents all costs charges and
expenses of their Solicitors in and about the perusal and approval
of the Memorandum and Articles of Association of or other the
regulations and constitution of the said Company and all further
costs charges and expenses of their Solicitors in and about the
completion and execution of the said concession and the preparation
printing and approval of any modification or alterations thereof

which may be proposed or agreed to.

IN WITNESS whereof Sir William Hepworth Mercer one
of the Crown Agents for the Colonies and the Applicant have
set their respective hands and seals the day and year first above

written.

the above-named Sir William W. H. MERCER. LS.
Hepworth Mercer K.C.M.G. :
in the presence of ) gl

CHARLES BURCHELL,
5, The Sanctuary, Westminster,

Solicator.

Signed sealed and delivered by

the above-named  Pinhas PINHAS RUTENBERG. | LS
Rutenberg in the presence 1
of J i

H. C. NATHAN,
1, Finsbury Square, London,

Solicitor.
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. High Commissioner fop Palestine of the one

part and THER COMPANY LIMITED

Company incorporateq in  the year 192  in  Palestine
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2. The High Commissioner hereby grants to the Company
for the period of 70 years computed from the day of the date
hereof an exclusive Concession for the utilization (a) of such of
the waters of the River Jordan and its basin including the Yarmuk
River and all other the affluents of the River Jordan and its basin
as are now or shall hereafter be brought within the control of
the High Commissioner and (b) of such of the waters of those parts
of the River Jordan and its basin together with the affluents thereof
including the River Yarmuk and its affluents outside the boundaries
of the territories under the control of the High Commissioner as
shall under the Anglo-French Convention dated 23rd December
1920 or otherwise howsoever have been or be determined to be
available for utilization for the purposes of Palestine and/or Trans-
Jordania for the purpose of generating by power derived from such
waters and supplying and distributing within the concession area
electrical energy and for those purposes or any of them to erect a
power house near Jisr-el-Mujamyeh and to employ and use Lake
Tiberias as a reservoir for the storage of water in connection
therewith and to erect any other power house or power houses (with
the corresponding reservoirs if necessary) which the Company may
think fit to erect and with liberty for the Company during the
said period to produce supply and distribute electrical energy within
the concession area by any other means than water power and
it shall be lawful for the Company to grant licenses to others for all
or any part of the said term to utilise the said waters or any part
thereof for the purpose of generating supplying and distributing
electrical energy as aforesaid and to execute and operate all works

necessary for that purpose but so always that no such license shall

be granted unless the proposed licensee shall in each case

in any case
igh Commissioner.

have been first approved of in writing by the H

3. Included in the works to be built erected and set up for the

purpose of this Concession shall be—

(a) A dam on the River Jordan near Kerak ;

(B) A canal for conducting the water from Lake Tiberias to

the Jisr-el-Mujamyeh Power House ;

sufficient number of pressure pipes for the purpose of
\e water from the said canal to the turbines

(c) A
conveying tl
at the said power house;

Jisr-el-Mujamyeh with proper
dynamos machinery plant
e capable of producing

(p) The said power house at
and sufficient engines turbines
apparatus and things as shall b

Grant of Con-
cession for
70 years.

Works to be
executed.
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supplying and maintaining such an a,mo?nt of elec‘;rl:}fi
energy as shall be sufficient for the requlremfants o :
High Commissioner and the reasonable requirements o
all local authorities companies corporations and persons
desirous of using the same within the concession area ;

(E) The high medium and low tension transmission lines and
cables necessary for the con
of the electrical éner
Area ;

stant and regular supply
8y required within the Concession

(F) The necessary transforme

r stations for the purposes of the
said Concession ;

(¢) The entire distribution

system of electrical energy within
the Concession Area ;

meters ;

(1) All other necessary works,

Power to 4. It shall be 1a
Compa.ny to

damup water in Tgke Tiberias to
in Lake of

Tiberias to  leve] of the lake
certain leve],

three years comme

the water from Lake Tiberiag by means of the said canal to the
said power houge and the Company shall as soon
and with a]] expedition make good all dam
all government, roads hridges drains cul
may be disturbeq or interfered with int
of the works incidental this concessio
shall be effected anqg Proceed go far
with the brogress of the said workg

times keeyp ndemnified thq High Commissioney from and against all

aCthl}S Proceedings damageg °Xpenses and costs which may be
Occasioned by any breach of this Clayse,

as is practicable
age done to and restore
verts and watercourses which
he execution by the Company
1 and so that such restoration
as may be contemporaneously
And the Company shall at all

Power to 5
Company to
divert waters

It shall pe lawty

) Pege “OMpany to divert and use the
aters § < i i ;

o ot 'S oL the Yarmyj River ang 158 affluentg either into the canal

Bfger z;nd its mentioned in Clause 4

aifluents

berias by means of a
Hammg, and ending in Lake

Such water into lake Tiberias for the
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production of electrical energy if the Company shall so require and
to divert and use the waters of the Yarmuk River and its affluents if

and where necessary for the purposes of the due execution of this

concession.

6. The Company shall supply all existing owners of land Provision for
protection of

within and all existing users of water within the Concession Area existing
) users of
with such an amount of water from such of the waters of water within

the River Jordan and its basin including the Yarmuk River aren
and all other the affluents of the river Jordan and its basin as are
now or shall hereafter be brought under the control of the High
Commissioner as shall be reasonably necessary for the requirements

and purposes of such existing owners and users but not exceeding
the quantity which they now respectively enjoy upon such
conditions as the High Commissioner shall from time to time
approve and in the event of any diminution in the guantity of
such supply the Company shall pay to the said owners and users
or such of them as shall suffer a diminution in his or their supply

fair compensation in respect of such diminution.

{ _ Power to
7 Tt shall be lawful for the Company to erect poles and stand- ¢ 7% °
r the high medium and low tension transmission lines and ;ﬁfﬁ poles

eraround cables under public roads and streets wherever standards for
o] transmission

hat immediately after every disturbance of any lines
and to lay

purposes aforesaid the same shall be restored underground

ards fo
to lay und
required but so t
roads or streets for the
to their former condition.

cables.

. Company t
3. The Company shall at all times take all adequate and pf;'t‘gjtny °

i g 1 1] 3 against high
appropriate measures required by the High Commisioner to give ki ey
protection against the high tension lines including protection for any

telegraph or telephone lines.

s . £ Distribution
e the exclusive right to build SR

9. The Company shall hav
ribution systems in every

establish and maintain the necessary dist
centre of consumption of electrical energy.

e High Commissioner Cowpany to
make over

nicipalities or local distribution
of energy to

cal energy in the Local
Authorities.

10. The Company shall if required by th
in writing transfer and make over to the mu
councils or authorities the distribution of electri
various localities on terms and conditions to be agreed between the

oved of in writing by the High Commissioner.

parties and to be appr
And in the event of any such transfer being agreed and approved as
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14. At the request in writing of the Company the High
Commissioner shall on behalf and at the cost of the Company
expropriate when purchase cannot be effected by mutual agreement
on payment of fair compensation agreed by the Company or failing
agreement determined in -accordance with the Law of Expropriation
in force for the time being in Palestine any property land
buildings or easement required for the building of the dams for
the construction of the canals for the erection of the power houses
for the necessary buildings premises offices warehouses houses stores
and other establishments and conveniences of the Concession for the
production transmission and distribution of energy within the
concession area and for the building of roads bridges private sidings
wharves and any other means of communication required for
the purposes of the Concession. Provided always that the
Company shall if and whenever required so to do deposit
with the High Commissioner or give satisfactory security for
the payment to the High Commissioner of such a sum of
money as the High Commissioner shall consider likely to prove
to be the fair compensation for the property land buildings or
easement proposed to be expropriated which sum shall in the event
of the property in question being expropriated be applied in or
towards payment of the compensation payable for such expropriation
and on demand any balance required for that purpose shall be paid
by the Company and any surplus shall be repaid to the Company.
And the Company shall have the right subject to payment of fair
compensation as aforesaid to establish any easements in respect of
the said works and for the proper effective and convenient working
of the Concession.

15. The Company shall if so required by the local authorities
provide electric light in their respective areas for public or
private purposes between dusk and dawn but subject thereto the
Company shall be free to supply electric light and power to private
consumers at their request.

16. The Company shall be entitled during the continuance of
this Concession to supply and distribute for consumption outside
the concession area electrical energy generated under this Concession
provided that the needs of the concession area shall have been
satisfied and provided also that such supply outside the concession
area shall not in any way whatsoever interfere with or prejudice
any existing or future similar concession outside the said area or the
holder thereof and the Company shall not permit or suffer any such
clectrical energy to be consumed outside the concession area SO as
in any way whatsoever t0 interfere with or prejudice any such other
concession or the holder thereof.

High Com-
missioner to
expropriate
lands, build-
ings, or ease-
ments in
certain cases.

Power to
Local
Authorities
to require
light be-
tween dusk
and dawn.

Company
may dispose
of surplus
electrical
energy
outside the
Concession
Area.
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whether or not he desires to take over the same or any of them
and if he shall at any time within such last mentioned period of
twelve months give notice in writing to the Company signifiying
his desire to take over the said buildings works machinery and
apparatus or any of them then and in that case the things specified
in such notice shall not be removed by the Company but shall be
purchased by the High Commissioner at a price to be determined
in case of dispute by arbitration under the provisions of Clause 43
hereof and for twelve months after the receipt of such notice the
Company shall be at liberty without let or hindrance to remove any
buildings works machinery or apparatus not specified in the said
notice and in default of such notice the Company shall be at liberty
without let or hindrance to remove the whole of the said buildings
works machinery and apparatus during the twelve months following
upon the expiration of the said twelve months during which the High
Commissioner might have given the said notice.

18. The power houses buildings dams canals works turbines
engines dynamos transformers machinery plant fixtures apparatus
and other things to be built constructed made and set up by the
Company under the concession shall be built made constructed and
set up to the satisfaction of the High Commissioner in accordance
with the plans referred to in the First Schedule hereto with such
modifications or variations as shall be first approved of in writing

by the High Commissioner.

The Company shall be entitled to build set up establish
and carry on such factories works and undertakings as may from
time to time be necessary or convenient for the production of material
and machinery required for the purposes of this Concession And
chall also be entitled to build set up establish and carry on such
tactories works and undertakings as may be able to utilise large

quantities of electrical energy.

18A.

19.
the Company shall provi
at rates not exceeding b

Subject to the provisions of Clauses 20 30 and 31 hereof
de electrical energy to the consumers’ meters
he following that is to say :—

(A) For electric lighting in private houses three piastres
per kilowatt hour ;

TFor street lighting water supply irrigation and for
purposes one-and-a-half piastres per kilowatt

(B)

industrial
hour ;

umers of energy the rates shall be fixed

and for large. cons
Company and the

by special agreement between the

All works to
be in
accordance
with plans,

Rates of pay-
ment for
electrical
energy.
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on its capital for the time being issued shall be paid to the High
Commissioner  All sums of money which under this sub-clause are
to be paid to the High Commissioner shall be applied by the High
Commissioner to the reduction of rates or to such other purposes as
shall from to time to time be agreed by the High Commissioner

with the Company.

(iii) The Company shall at all times perform observe and abide
by the rules and regulations as to Amortisation of Capital and
Depreciation and Reserve contained in the financial plan set forth
in the Second Schedule hereto. Provided that no part of the
Depreciation or Reserve Funds shall be capitalised but any income
derived from such Funds shall be treated as part of the profits of

the Company.

21. The said term of seventy years for which this Concession is
hereinbefore expressed to be granted shall be extended if the scheme
for the Amortisation of the capital of the Company is not carried
out within the time limited by the said financial plan set forth in the
Second Schedule hereto then by two years for every year by which
such amortisation is delayed beyond the time specified in the said

plan ;

21a. If the Company shall absorb take over or acquire any
other concession or concessions for the production supply distribution
and sale of electrical energy then the period or respective periods of
the concession or concessions so acquired if shorter than the term of
this Concession shall be extended so as to be coterminous with the
term hereby granted. And the provisions of this Concession shall
(so far as the same may be applicable to the concession or
concessions so acquired by the Company) apply to the concession
or concessions so acquired and shall be in addition to any special
provisions contained in such acquired concession or concessions
respectively : Provided always that any rights or powers which the
High Commissioner may possess or enjoy under any and every such
acquired concession to purchase or acquire the same shall be modified
or varied and made exerciseable so as to conform with the powers
and provisions herein contained for the purchase by t.he High
Commissioner of the undertaking under this present Concession.

22. During the term of this concession (as well the said original
term of seventy years as any extended term) the High Commissioner

shall have the right to exercise such financial and technical supervision
mpany as shall be necessary for
of the Concession

requirements of

over the operations of the Co .
the purpose of ensuring the due and proper working
and the Company shall conform with all the

the High Commissioner necessary for insuring such due and proper

Provision for
extension of
70 years in
certain
events.

Provisions in
event of
Company ac-
quiring other
similar
concessions.

Financial
and technical
supervision.
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preceding the purchase and the rate of interest aforesaid
shall be identical with the said rate of discount provided
that in no case shall the deduction in respect of interest
exceed the amount due to the Company in respect of
estimated profits nor shall the sum payable to the
Company under this sub-clause exceed 50 per cent. of

the issued capital of the Company.

(c) The High Commissioner shall also pay to the Company
adequate compensation for installations and repairs (other
than repairs required by ordinary wear and tear) effected
during the 15 years immediately preceding the said
purchase in so far as the payment or recoupment for
such installations and repairs is not covered by the
provision for depreciation hereinbefore referred to and
in so far as such installations and repairs have been paid
for out of profits which if not so used would have been
available for distribution to the shareholders as dividend.

(p) The High Commissioner shall take over the benefits and
obligations and keep the Company indemnified in respect
of any contracts for fuel materials supplies meters
apparatus and instruments.

() In the event of the purchase of the undertaking by the
High Commissioner under this clause then so much
of the said reserve as shall be existing at the date of
the purchase shall in the first place be appropriated
and applied in or towards paying or making good to
the Company the deficiency (if any) by which the annual
profits of the Company t0 the same date shall have been

insufficient to pay (whether actually paid or not) an

average dividend of 121 per cent. per annum tax free from
the formation of the Company to the date of purchase
And any balance of the reserve remaining after such

appropriation and payment shall belong to and be paid to

the High Commissioner.

te of such purchase there shall be outstanding
r other loan capital of the Company
quthorised under Clause 22 hereof the High Commissioner
shall take over the liabilities of the Company in respect
thereof but shall be entitled to the benefit of any existing

funds for the amortization of the same.

() If at the da
any Debenture o
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repairs (other than repairs required by ordinary wear and tear) as
shall have been effected within fifteen years immediately preceding
the date of the expiration of this Concession and are not covered by
the provisions for depreciation hereinbefore referred to and in so far
as such installations and repairs have been paid for out of profits
which if not so used would have been available for distribution to

the Shareholders as dividend.

25. During the continuance of this Cloncession no other
installation for the production supply and distribution of electrical
energy shall be permitted by the High C'ommissioner in the Concession
Ares other than such installations for power and light as are intended
exclusively for the use of the person or persons or corporation
installing the same and subject as aforesaid and subject to the
provisions of the next subsequent clause hereof the Company shall
have the exclusive right throughout the Concession Area for the

distribution and sale of electrical energy.

96. During the continuance of this (oncession no further
Concession shall be granted within or over the Concession area to
ompany other than the (‘ompany for any of the
To construct canals dams reservoirs
ther works of whatever kind
om water power (2) To
or fuel or other electric

any person or C
purposes following viz.: (1)
watercourses pumping stations and o
for the generation of electrical energy fr

construct equip instal and operate water
to construct equip instal and operate overhead
to instal electric lighting in streets
to supply electrical energy
mills

power stations (3)
lines and underground cables (4)
dwellings and buildings of whatever kind (5)
for consumption by docks wharves railways plantations
factories workshops laboratories offices houses and by all agricultural
industrial commercial and public or private establishments and under-
ngs of whatever kind unless in each instance the (foncession
<t been offered to the Company upon similar terms which
ble and such offer shall not have been
pany within six months Provided
all be construed as

taki
shall have fir
shall be fair and reasona
accepted in writing .by the Com
always that nothing in this clause contained sh
restricting the carrying out or construction or operation by the High
Commissioner or any other person or persons Company or Com-
panies of any telegraph or telephone works within the Conc.essmn
Area and the provisions of this clause are to be subject and without

prejudice to the provisions of Clause 35 hereof.

time after the completion by the Company
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receive protection as such and the Company shall be entitled
only to such rights to compensation for damage as are provided

by law.

29. TIn the event of there being any valid pre-existing concession
covering the whole or any part of the present Concession the High
Commissioner if requested in writing by the Company so to do shall
take the necessary measures for annulling such concession on pay-
ment of fair compensation agreed by the Company or failing agree-
ment determined by arbitration between the owner of such concession
and the High Commissioner and the Company shall indemnify the
High Commissioner against any compensation that may be due or
become payable in respect of any such annulled concession to the
extent to which it affects this present Cloncession and shall be entitled
to increase the capital of the Company and the rates of charge to be
made to consumers of electrical energy correspondingly and the amount
of any compensation to become payable and to be paid in respect
of any such annulled concession shall be paid in agreement with the
Company and in default of agreement be determined by arbitration
between the owner or owners of such pre-existing Concession and
the High Commissioner or other appropriate procedure.

30. If any taxation shall be imposed in Palestine which would
fall upon the profits of the Company in respect of this Concession
during the first ten years of its currency any part of the profits of
the Company which is actually devoted to the amortisation of the
capital of the Company depreciation and reserve in accordance
with the said financial plan shall for the purpose of such taxation
be deemed to be expenses and not profits so as to be free of tax and
during the same period of ten years no tax shall be levied on any
s of the Company over and above the expenses aforesaid

all have made profits over and above such
x is levied

profit
unless the Company sh
sufficient to pay during the year for which the ta

and each preceding year of the said period a cumulative dividend
of not less than six per centum per annum tax free. Provided always
that after the expiration of the said period of ten years all the profits
of the Company in respect of this Concession after writing off amortisa-
tion depreciation and reserve shall be liable to tax a,n?l taxable at
the appropriate rates for the time being in force in'Pa.lest.me 'whate‘ver
the profits of the Company shall have been during the said per?od
s and the taxes at the appropriate rates for the time being
in force shall thenceforth be leviable in respect of a-ll. the
profits of the Company and shall be paid by the (‘fompar}y a,ccorchn.gly,
If any tax shall be imposed after the date of this Concession.
ical energy or if any tax OF additional tax shall : be
any fuel employed in the production of electrical

expenses
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upon electr
im'posed upon
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ment official or s

ot or servant or prevent any person or persons or any
. T cor‘npany generating electrical energy and using the same for

his or their own purposes within the Concession area but so that
no such electrical energy shall be sold or otherwise disposed of

within such area.

35. Except as otherwise herein provided the Company shall
not assign sub-let or otherwise dispose of this Concession or any
interest therein or any powers conferred hereby without the pre-
vious consent in writing of the High Commissioner.

36. The Company shall at all times during the continuance of
this Concession keep at the Principal Office in Palestine of the Company
all proper and usual books and accounts shewing the capital expendi-
ture for the time being upon the undertaking and also all receipts and
expenditure by the Company on account of revenue in connection
with the undertaking which books and accounts shall be open at
all times to inspection by the High Commisioner. The Company
shall appoint some duly qualified person or firm approved of by the
High Commissioner to act as Auditor and such Auditor shall not less
than once in every year during the term of the Concession prepare and
certify a proper balance sheet and profit and loss account of the
undertaking and a copy of each such balance sheet and profit and
loss account so certified shall forthwith be furnished to the High

Commissioner.

37. The Company shall not pollute or foul any of the waters of
the said Rivers Jordan and Yarmuk or of their affluents or any other
rivers or streams which may be used under this Concession. The
Company shall compensate all persons or corporations who may suffer
damage by the failure of the Company to comply with the provisions
of this clause and the Company shall at all times keep
indemnified the High Commissioner from and against all ao.tions
proceedings damages exXpenses and costs which may be occasioned

by any breach of this clause by the Company.
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relation to the premises which cannot be settled by mutual agree-
ment shall be referred to a board of arbitration which board shall
consist of one arbitrator nominated by each of the parties to the
dispute together with a third arbitrator agreed between the other
two arbitrators or failing agreement some impartial person
nominated by the Chief Justice of Palestine and such arbitration
shall be held in accordance with the provisions of the Imperial Act
of Parliament known as the Arbitration Act 1889 with such

modifications as may be necessary.

Provided that if either the High Commissioner or the Company
shall in writing so require the third arbitrator shall be some person

not ordinarily resident in Palestine.

44. The marginal notes of the contents of this Concession
are for the purpose of convenience only and shall not affect the
construction or interpretation of this Concession.

45. These presents shall be interpreted and construed according
to the laws of England and shall be given effect to accordingly.

IN WITNESS &c.

Marginal
notes.

Interpre-
tation.
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THE FIRST SCHEDULE ABOVE REFERRED TO
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THE SECOND SCHEDULE ABOVE REFERRED TO.

FINANCIAL PLAN.

1.—AMORTISATION.

The Share Capital of the Company from time to time paid
up shall be amortised by the establishment of a Fund on the
basis of 4 per cent. compound interest computed with yearly
rests on the amount thereof. Provided that the Amortisation
Fund shall at no time exceed the amount of the Capital for the
time being paid up and provided that any arrears of amortisation
shall be a first charge on future profits.

2.— DEPRECIATION.

The Company shall be at liberty to set aside in each year
of the term of the Concession after the first delivery of electrical

energy to the Consumers for the depreciation of :—

(i.) Canals dams penstocks sluices pressure pipes power
houses buildings machinery transmission lines etc.

4.5 per cent. of cost;

(ii.) Distribution system 7 per cent. of cost.

3.—RESERVE.
The Company shall be at liberty to establish a Reserve
Fund by setting aside not more than 10 per cent. in any one
year of the monies for the time being invested in the Concession
provided that the whole of such Reserve Fund shall at no time
exceed 50 per cent. of such monies but that any depletion of
the Reserve Fund from time to time may be made good.

4. The total of the Depreciation and Reserve Funds shall at

no time exceed the total amount of the monies for the time being

invested in the Concession.



