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|ln Jlgrecittcnf made the twenty-first day of
September 1921 l^ettOtett THE CROWN" AGENTS

FOR THE COLONIES of Number 4 MiUbank in the

City of Westminster (who and the Crown Agents for the

Colonies for the time being are hereinafter called " the Crown

Agents ") acting for and on behalf of the Right Honourable

Sir Herbert Samuel G.B.E. High Commissioner for Palestine

of the one part and PINHAS RUTENBERG of Jerusalem

Palestine Civil Engineer (hereinafter called " the Applicant")

of the other part WHEREAS the Applicant has applied

to the High Commissioner for Palestine for the grant to a

Company to be formed by the Applicant of a concession in the

form appearing in the Schedule hereto.

jSoto It l)ereb? agreed ag foUotog:

1. If the Applicant within two years from the date of this
Agreement at the expense in all things of the Applicant or of the
Company to be formed as hereinafter mentioned shall procure—

(i.) that a limited liability company (hereinafter referred to
as " the said Company ") having an authorised capital
of not less than £1,000,000 be formed and registered
in Palestine with the object (amongst others) of
accepting a grant or taking a transfer from the Applicant
of such concession as is set forth in the Schedule hereto

and undertaking the fulfilment of the obligations imposed
by such concession ;

(ii.) that the share capital of the said Company to the amount
of £200,000 at the least shall be subscribed and paid for
in cash ;

then the High Commissioner of Palestine for the time being
will on application at any time within the said two years being
made by the Applicant or the said Company cause to be granted
to the said Company a concession in the terms set forth in the
Schedule hereto. And in the meantime the High Commissioner will
not grant any concession or licence conflicting with the concession
in the said Schedule.

A-'"'
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2. The Memorandum and Articles of Association of or other
t e regulations and constitution of the said Company shall be subject
to the approTal of the High Commissioner for Palestine in agreement
with the Jewish Agency referred to in the Mandate for Palestine.

V t to bo given by the Crown Agentswhich would othenvise require the signature of the Crown Affints
may bo given in writing signed by one of them or by some represLa-
tive duly authorised by them.

4. Every statement or representation having reference to
the Concession hereby agreed to be granted to be set forth in any
prospectus notice advertisement or circular inviting subscriptions to
the capital of the undertaking to be issued in Palestine or the United
Kingdom by or on behalf of the Company shall be first submitted
to the High Commissioner or the Crown Agents as the case may be
together with the whole of such prospectus or other document before
the same shall be issued and the same shall not be issued if the
High Commissioner or the Crown Agents as the case may be shall
within fourteen days after any such statement or representation has
been so submitted serve on the Company notice disapproving
of the same and in the event of any breach of this clause it
shall be lawful for the High Commissioner by notice in writing to

on the Company to determine this Concession. Provided

1  y approval given under this clause shall in no way extend or be
in oTL r statement or representation contained
andthat^neitheJthTHUl aforesaid
reason of a tit i Commissioner nor the Crown Agents shall by
any wa^ aulZ, ^
as aforesaid. prospectus or other document

of binding the'ffighlSml'"*'"' '"*7 purpose
nor shall any officer or memb Palestine but they shall not
personally liable for or in resi^ , f Giovernment be in any way
made obligatory on the CroZ'Z i^^reby
for Palestine. Agents or the High Commissioner

6- The Applicant will
pay to the Crown Agents execution of this Ad-v

to their Solicitors for Sr the Crof ?and about the negotiaT^''' eharges aX
execution of this P^'eparation prinfiTjt expenses
in the Schedule hereto «f eoncestX'"''^
scheduled to

concession The Applicant L

f  f'll^



Company will also pay to the Crown Agents all costs charges and
expenses of their Solicitors in and about the perusal and approval
of the Memorandum and Articles of Association of or other the
regulations and constitution of the said Company and all further
costs charges and expenses of their Solicitors in and about the
completion and execution of the said concession and the preparation
printing and approval of any modification or alterations thereof
which may be proposed or agreed to.

IN WITNESS whereof Sir William Hep worth Mercer one
of the Crown Agents for the Colonies and the Apphcant have
set their respective hands and seals the day and year first above
written.

Signed sealed and delivered by J
the above-named Sir William y MERCER.
Hepworth Mercer K.C.M.G.
in the jjresence of

Charles Burchell,

5, The Sanctuary, Westminster,
Solicitor.

Signed sealed and delivered by
the above-named Pinhas
Rutenberg in the presence
of

r
PINHAS RUTENBERG.

H. C. Nathan,

1, Finsbury Square, London,
Solicitor.



the schedule above referred

Form op Concession.

TO.

PALESTINE.

^definitions

part and THE ® Commissioner for Palestine of the one
A Company incorporated in «, COMPANY LIMITED
hwng its registered office at ^92 in Palestine
m Palestine (which and !

WITOESsSh 'c^mp^n^™I-^^CLARED as f ag™ ' aN^
wiat IS to say ;-

1 We the following meanings^rlp'IltLT^^ expressions
(^) " The Hieh On. • .

for Palestine fo^hTtime' Commissioner
W "The Concession Area" ^Trans-Jordania and such" ddTt-''"^™""''''® Palestine andhe time being and from time fT'' - shall for

Part thereof as is within the oxcept sueh
S e"°'*''^«°™rnorof

behalf of the it °'^ "P^ed to bethe ntt;' ®"8h Commissioner to pT"
for generating a„°d" ""ters of ®:"*onberg
last mentioned d ^hP'^^S electrical en ",, district; ™dl energy within such

<"> The Undert 1 .
"^nuertakino-"

applying and diskib"!®°'°'' *he business of
Concession and ,t electrical e generating
P'™t machinery works "n'''"'
property whiVis cables fi + ^bines dynamos
Compan^fo fb other likehdf oottnX Po^res':"®

securities for m Concession

Month "means , 'oalendar month.



2. The High Commissioner hereby grants to the Company
for the period of 70 years computed from the day of the date 7o years,
hereof an exclusive Concession for the utilization (a) of such of
the waters of the River Jordan and its basin including the Yarmuk
River and all other the affluents of the River Jordan and its basin
as are now or shall hereafter be brought within the control of
the High Commissioner and (&) of such of the waters of those parts
of the River Jordan and its basin together with the affluents thereof
including the River Yarmuk and its affluents outside the boundaries
of the territories under the control of the High Commissioner as
shall under the Anglo-French Convention dated 23rd December
1920 or otherwise howsoever have been or be determined to be
available for utilization for the purposes of Palestine and/or Trans-
Jordania for the purpose of generating by power derived from such
waters and supplying and distributing within the concession area
electrical energy and for those purposes or any of them to erect a
power house near Jisr-el-Mujamyeh and to employ and use Lake
Tiberias as a reservoir for the storage of water in connection
therewith and to erect any other power house or power houses (with
the corresponding reservoirs if necessary) which the Company may
think fit to erect and with liberty for the Company during the
said period to produce supply and distribute electrical energy within
the concession area by any other means than water power and
it shall be lawful for the Company to grant licenses to others for all
or any part of the said term to utilise the said waters or any part
thereof for the purpose of generating supplying and distributing
electrical energy as aforesaid and to execute and operate all works
necessary for that purpose but so always that no such license shall
in any case be granted unless the proposed licensee shall m each case
have been first approved of in writing by the High Commissioner.

3. Included in the works to be built erected and set up for the works ̂  be
purpose of this Concession shall be

(A) A dam on the River Jordan near Kerak;

(B) A canal for conducting the water from Lake Tiberias to
the Jisr-el-Mujamyeh Power House;

fc) A sufficient number of pressure pipes for the purpose of
conveying the water from the said canal to the turbines
at the said power house ;

(d) The said power house at Jisr-el-Mujamyeh with proper
and sufficient engines turbines dynamos machinery plant
apparatus and things as shaU be capable of producing
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supplying and maintaining such an amount of electrical
^ergy as shaU be sufficient for the requirements of the

g  ommissioner and the reasonable requirements of
a authorities companies corporations and persons

ous o using the same within the concession area ;

(=) The high medium and W tension transmission lines and
cables necessary for the constant and regular supply

tte electncal energy required within the Concession

said ConcSon™"^"™'"^ stations for the purposes of the

the Conc'Tsston'Area™ electrical energy within

met '

(I) All other necessary works.

Power to A t
Company to ft stiall be lawful friT. +1, /-(
t:LZ:r Lake Tiberias to a level ! dam up the water
SS-.-, 1-el of the lake at anv 1" fT'f

tttee years commencing ̂ 0^, 1 the period of
the water from t ' ^
said power house and the Cn^ ^ means of the said canal to the
and with all expedition make'^^'^T ? practicable
all government roads bridges r|^°° ^ damage done to and restore
may he disturbed or interfered ^^d watercourses which
of the works incidental to th" «--«tion by the Companv
Shall be effected and proceed 7'"°" t'^^t such restoration
J} the progress of the said work^^^ T contemporaneously
Lmes keep indemnified the Hiir? • ̂  shall at all

ions proceedings damages e from and against all

casmned by any breach of this Clluee'' may be
Power to K T
Company to It sfi^p .

orvarmnk''' "^^ters of the Yarmuk Tv ^ompanv to d"

•■==- rr
-a-a.... o

into lake TiberL for the



production of electrical energy if the Company shall so require and
to divert and use the waters of the Yarmuk River and its affluents if
and where necessary for the purposes of the due execution of this
concession.

6. The Company shaU supply all existing owners of land protection of

within and all existing users of water within the Concession Area
ivith such an amount of water from such of the waters_ of -ithin
the River Jordan and its basin including the Yarmuk River Area,
and all other the affluents of the river Jordan and its basin as are
now or shall hereafter be brought under the control of the High
Commissioner as shall be reasonably necessary for the requirements
and purposes of such existing owners and users but not exceeding
the quantity which they now respectively enjoy upon such
conditions as the High Commissioner shall from time to time
approve and in the event of any diminution in the quantity of
such supplv the Company shall pay to the said owners and users
or such of them as shall suffer a diminution in his or their supply
fair compensation in respect of such diminution.

7  It shaU be lawful for the Company to erect poles and stand- cZp^ny to
ards for the high medium and low tension transmission lines and
to lay underf^round cables under public roads and streets wherever

°  .. . 1 .no+.iT.nQnnA nt a.nv lines
to lay unaergruuiiu r

required but so that immediately after every disturbance of any jnes^
roads or streets for the purposes aforesaid the same shall be res ore cables.

to their former condition

8. The Company shall at all times take all adequate »
appropriate measures required by the High Commisioner to g a„...
protection against the high tension lines including protection for any
telegraph or telephone lines.

■  1 X Unilfl Distribution

g  The Company shall have the exclusive right to build
establish and maintain the necessary distribution systems in every
centre of consumption of electncal energy.

r. shall a required by the High Commissioner10. The Company ff . • Kxipo qt- local distribution
.  r r orqrl TTia.kc ovcr to thc municipaffties oi lucdii

in writing transfer an ., +• x -lAPtrical energy in the Local
•1 n+lnnritieS the distribution of electllC SJ Authorities.

Tudt Xeever: Tanylul t'rlnsfer being agreed and approved as
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concerned the electrical enerey whicl councils or authorities
to them respectively. rec|uired to be transmitted

('Ompany to 1 ] rpi
connect with , -L^ie Companv shill X r
consumers' elpptnVQl x Undertake +loo X.
meters, and with the titp+o i connection of the said

"  cTr premises at cost
'«\Tth:t tall mf' ->«ccl to
Of electrical for the purpose of supplied and
shall he p consumed by each "measuring the amount, ̂  be entitled to makp i ^ consumer Thn n
by consumers of i reeulafirt " Company
but such TZl a. ®^orgy sutifT observed
until the same shall shall not be puf- Company
Commissioner approved of issued

of in writing by the High
Power to 10 m
Company to The Comrirny. t

SKla W^g'aph and telephoy »«led toephone Ompany with tlic varl connectino- the^^^^^ operate a
P-uy's undertakin! IT-""" ^nd estlbr the
'^fegi-aph and telepbo' ™'>'=®sion
PWposes of this Conce.,!- shall be us ,1 'h® ̂ aid
-P-l^lon Of the Postr: f the

borities in Palesti control and
High Com- , ̂ U.
missionerto to. At +>i<y
ewropriate t-equest in

Sa...s. p ^hall on behalf off""S °t the Conm
TfaL of ff ''t the cost oTtrf'' Com-
"l any Tmftfnl V7eT

-seXSt"-''' £ s:""' ■« i "iS" a—that the Com within tit ®*^^®^ation gur^ i Commissioner
Commissionf^''"^ "hall if "=°naession ar! f'"'"tribution or
aatisfaotorv ''o <l"Posit whenever ! I'^^ded always-aoh: :fity 're'r"' the a;;*<• by ^e Hir,.Ihely to prlff th?f»fothta;^f'°°^^»«'™
nndertaking pj„ ° ® the Jajj '® '^°'nniis8ion ™®'nl®tloner of«^«nt of the undfr *° he ev,-, '"'®P«nsation t "1 "onsider

an towafs f^ang in eu^lated f° ° he paid f„,
a-Pnopriation anr®®* °f th axti'"'" - theby the Corlf ̂ «'^noe reor'^PaPaatrf f f ''a appliedto the Company fy;n <J „ dnued for thatrfphamaud. any surpinarSf

be repaid
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14. At the request in writing of the Company the High High Com-
^  j. V ^ niissioner to

Commissioner shall on behalf and at the cost of the Company expropriate
lands, build-

expropriate when purchase cannot be effected by mutual agreement ings, or ease-
on payment of fair compensation agreed by the Company or fading certain cases,
agreement determined in accordance with the Law of Expropriation
in force for the time being in Palestine any property land
buildings or easement required for the building of the dams for
the construction of the canals for the erection of the power houses

for the necessary buildings premises offices warehouses houses stores
and other establishments and conveniences of the Concession for the

production transmission and distribution of energy within the
concession area and for the building of roads bridges private sidings

wharves and any other means of communication required for
the purposes of the Concession. Provided always that the
Gompanji' shall if and whenever required so to do deposit
with the High Commissioner or give satisfactory security for
the payment to the High Commissioner of such a sum of
money as the High Commissioner shall consider likely to prove
to be the fair compensation for the property land buildings or
easement proposed to be expropriated which sum shall in the event
of the property in question being expropriated be applied in or
towards payment of the compensation payable for such expropriation
and on demand any balance required for that purpose shall be paid
by the Company and any surplus shall be repaid to the Company.
And the Company shall have the right subject to payment of fair
compensation as aforesaid to establish any easements in respect of
the said works and for the proj^er effective and convenient working
of the Concession.

15. The Company shall if so required by the local authorities
provide electric light in their respective areas for public or ^"^iionbes
private purposes between dusk and dawn but subject thereto the
Company shall be free to supply electric light and power to private and dawn.

consumers at their request.

16. The Company shall be entitled during the continuance of may dispose

this Concession to supply and distribute for consumption outside
the concession area electrical energy generated under this Concession energy
provided that the needs of the concession area shall have been Concession
satisfied and provided also that such supply outside the concession
area shall not in any way whatsoever interfere with or prejudice
any existing or future similar concession outside the said area or the
holder thereof and the Company shall not permit or suffer any such
electrical energy to be consumed outside the concession area so as
in any way whatsoever to interfere with or prejudice any such other
concession or the holder thereof.
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whether or not he desires to take over the same or any of them
and if he shall at any time within such last mentioned period of
twelve months give notice in writing to the Company signifiying
his desire to take over the said buildings works machinery and
apparatus or any of them then and in that case the things specified
in such notice shall not be removed by the Company but shall be
purchased by the High Commissioner at a price to be determined
in case of dispute by arbitration under the provisions of Clause 43
hereof and for twelve months after the receipt of such notice the
Company shall be at liberty without let or hindrance to remove any
buildings works machinery or apparatus not specified in the said
notice and in default of such notice the Company shall be at liberty
without let or hindrance to remove the whole of the said buildings
works machinery and apparatus during the twelve months following
upon the expiration of the said twelve months during which the High
Commissioner might have given the said notice.

18 The power houses buildings dams canals works turbines AU^-orks to
engines dynamos transformers machinery plant fixtures apparatus accord-^^^
and other things to be built constructed made and set up by the
Company under the concession shall be built made constructed and
^et up to the satisfaction of the High Commissioner in accordance
with the plans referred to in the First Schedule hereto with such
modifications or variations as shall be first approved of in writing
by the High Commissioner.

18a The Company shall be entitled to build set up establish
and carry on such factories works and undertakings as may from
time to time be necessary or convenient for the production of material
and machinery required for the purposes of this Concession And
shall also be entitled to build set up establish and carry on such
factories works and undertakings as may be able to utilise large
quantities of electrical energy.

19 ^ubiect to the provisions of Clauses 20 30 and 31 hereof
the Company shall provide electrical energy to the consumers' meters ei^ecuicai
at rates not exceeding the following that is to say

(A) For electric lighting in private houses three piastres
per kilowatt hour

(B) For street lighting water supply irrigation and for
industrial purposes one-and-a-half piastres per kilowatt
hour;

and for large, consumers of energy the rates shaU be fixed
by special agreement between the Company and
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tie rates shl'"of''exceed
~t With the

years from the date of this within the period of ten
missioner tor his apnroval submit to the High Com-
'^h'wged to consumers ff 1
rates shall not be put in f ■ ^ energy but such scheme of
writing of the High Conuu charged without the consent in
said and subject to the provr^^^^^ obtained and subject as afore-
^barge mentioned in Clause 'iTi ^he said rates of
period of ten years from IL I be increased for a

ereafter be increased excent^ ̂  i Concession and shall not
ro\ isions hereinafter contained accordance with the

(ii) If at the exnimf

I^eprec^at n ^^^^^risation of L o
forth in th\ f'^oserve ind Company (b) for
than 8 per ' Schedule hereto fbe financial plan set
rime beins ^^nuin tax f^^ dividend of not less

rairfo fu:i°°"P»y hrveff""ymion of the High f as maw b
future dividenrk f '^^^"^issioner to o i -, calculated in the
profits of the Company''Vf® annum""^ A fo pay
®^ms (if any) required f a ^^fbcient to neserve during the • ^^^^tisation of "+ c it to write off the

tax f <'ifdfndff" depreciation and
fn Godless thn ®ffcssthant ®aid financial plan/  ® year on it^ ̂  ̂ ^cnty per cent^^ centum per annum eUho net profits of theT''" the time b" annum tax free
he amount which would v°™h''"y duri„„® ,*''''"8 '®"ed then one half
ten ^ aforesaid (if ^^^^c^sary to en excess ofper centum per Zti ^"1 to ° ^ Company to write
"uS't ^ ̂h7b: the rate of
Amort ■ . ®"^hle it to the profit , Pf"t to the High Com-

Capita, °« thTsum '^°»Paoy "hall be
diYiden! '""''"''ted in j. ^''ootation and R ' 'oioired for
tax fr ! """"""ting to or financial f"tre during the same
durm/+i?^^^®®^"^®ycarth^''^^^^'^^ f^entv declare a
sar7t in exe ofth per annum
ala, 't during h "T "■nil 1°"'° "^' the Company"'-a.d and to pf, ^--^^year toTrlr'®" ^.d "l-

^ cf fifteen ^ifper centum ta.x free



13

on its capital for the time being issued shall be paid to the High

Commissioner All sums of money which under this sub-clause are
to be paid to the High Commissioner shall be applied by the High
Commissioner to the reduction of rates or to such other purposes as
shall from to time to time be agreed by the High Commissioner

with the Company.

(hi) The Company shall at all times perform observe and abide
by the rules and regulations as to Amortisation of Capital and
Depreciation and Reserve contained in the financial plan set forth
in the Second Schedule hereto. Provided that no part of the

Depreciation or Reserve Funds shall be capitalised but any income
derived from such Funds shall be treated as part of the profits of

the Company.

21. The said term of seventy years for which this Concession is Provision for
extension of

hereinbefore expressed to be granted shall be extended if the scheme years in
r  " certain

for the Amortisation of the capital of the Company is not carried events,
out within the time limited by the said financial plan set forth in the
Second Schedule hereto then by two years for every year by which

such amortisation is delayed beyond the time specified in the said
plan ;

21a. If the Company shall absorb take over or acquire any Provmons in
other concession or concessions for the production supply distribution Company ac-

.  , quiring other
and sale of electrical energv then the period or respective periods of similar

_  , 1 1 j. f concessions.
the concession or concessions so acquired if shorter than the term of

this Concession shall be extended so as to be coterminous with the

term hereby granted. And the provisions of this Concession shall
(so far as the same may be applicable to the concession or
concessions so acquired by the Company) apply to the concession
or concessions so acquired and shall be in addition to any special
provisions contained in such acquired concession or concessions
respectively : Provided always that any rights or powers which the
High Commissioner may possess or enjoy under any and every such
acquired concession to purchase or acquire the same shall be modified
or varied and made exerciseable so as to conform with the powers
and provisions herein contained for the purchase by the High
Commissioner of the undertaking under this present Concession.

22. During the term of this concession (as well the said original and technical

term of seventy years as any extended term) the High Commissioner supervismn.
shall have the right to exercise such financial and technical supervision
over the operations of the Company as shall be necessary for
the purpose of ensuring the due and proper working of the Concession
and the Company shall conform with all the requirements of
the High Commissioner necessary for insuring such due and proper
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working. The Company shall nnf •
or other loan capital except with the^^""^ Debentures
Commissioner first had and f consent in writing of the High
and conditions as may be arm only to such terms
or the complete amortisation ^ proper provisions
capital at the expiration of th ° Debentures or other loan
Company shall be at liberf! y^^rs but the
amortisation at an earlier date complete

If the High Co

fifty-^etenth ^^P^^ation^of th^^t! desirous of purchasingand of such dr* year of !] forty-seventh
notice in w •+• fo the C term hereby granted
of the said thirty-se Comm^ss^oT n^onths previous
year of the said ^°^"fy-seventh fifh expiration

he^r - ff- case or sixty-seventh
tions thereofl nn +i existing con+ ^^ase the undertaking
»«>' 'f term/tnd '""'r*
computed from ih a to niako event of the
fffty-seventh or s^ ^'^""^of of the Purchase the last dayjnay be for whicl/suor^^^'^^^^ ^^ar of forty-seventh
® and the s..^ . ^ Notice to pni-nl ^ term as the case

purchase" hureinafteZ-^^^Y''^" ''o gi™n shaJl
to as " the date of

(^) The High On
or snms™y®'°"0"' shall pa^

shall be then • ^^"^®®ary to coinnl + ° Company any
ef the Com-n ^^.^^Pfete the ®e) far as the same
"ot forth in " ̂™°''danorwHr!l°"

equS"!'"'""®®"' shall Wu
purchase of the 1 "^"P'falized Company

then n„r"»uted pno^" ̂ '"0 at the time of
y® an amount . of the t° Company for the
*''® Comp oqual to interest '■® oonoession

shall Vyybo ®u«»e p:: „r '®®"®ol capital ofunnal projte of °"PPtod on th ' n estimated
^°»Pany of the average

off e/*^®^'»or so^ P'^oeding the during the 5
and r for ^ot) fo remain avail-

1' ■UpCa.s ^'"1
■ "»"■ a.t~i" "Ccvt:;*easury 8® rate of discount for

"oung the 12 months
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preceding the purchase and the rate of interest aforesaid
shall he identical with the said rate of discount provided

that in no case shall the deduction in respect of interest

exceed the amount due to the Company in respect of

estimated profits nor shall the sum payable to the
Company under this sub-clause exceed 50 per cent, of
the issued capital of the Company.

(c) The High Commissioner shall also pay to the Company
adequate compensation for installations and repairs (other
than repairs required by ordinary wear and tear) effected
during the 15 years immediately preceding the said
purchase in so far as the payment or recoupment for
such installations and repairs is not covered by the
provision for depreciation hereinbefore referred to and
in so far as such installations and repairs have been paid
for out of profits which if not so used would have been
available for distribution to the shareholders as dividend.

(d) The High Commissioner shall take over the benefits and
obligations and keep the Company indemnified in respect
of any contracts for fuel materials supplies meters
apparatus and instruments.

(e) In the event of the purchase of the undertaking by the
High Commissioner under this clause then so much
of the said reserve as shall be existing at the date of
the purchase shall in the first j)l^ce be appropiiated
and applied in or towards paying or making good to
the Company the deficiency (if any) by which the annual
profits of the Company to the same date shall have been
insufficient to pay (whether actually paid or not) an
average dividend of 12^ per cent, per annum tax free from
the formation of the Company to the date of purchase
And any balance of the reserve remaining after such
appropriation and payment shall belong to and be paid to
the High Commissioner.

(F) If at the date of such purchase there shall be outstanding
any Debenture or other loan capital of the Company
authorised under Clause 22 hereof the High Commissioner
shall take over the liabilities of the Company m respect
thereof but shall be entitled to the benefit of any existing
funds for the amortization of the same.
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(g) Save as hereinb f
satisfy and discharL''Jn"f'i'^'^ Company shall pay
connection with the t r , liabiUties inof purchase and shall ■*" a existing on the date
against all proceedinns High Commissioner
thereof. danns and denrands in respect

<"> The stafi in ,
S'alUema' the date ofhands of th v *''® "®tvioe of tn ® Commissionerafter the dl °™"issio„er d '
®°®Pensation '""■chase or 01^1?"^"""ditions of .th" ."■®®°tdance with ^pany. '■a® engagement ^he basis of the

service with the Com-

;

If tb
P'^i-ehased tb. ^
yZTX' in meantime havefor an *®"" hereby'' "ny tinr'T^ Preceding
Of such^.®" Of f-"tod apply""® :!">-i„g the Sixty-eighth
°onimission'2r''®'!f'°" being"" ""is Concessl
extension v be j ^^^de by ' and in the event
'"'Phation IIJ *''® High Co ."® obligati'" ^bmpany the Highassent to or *''® ^'xtv-n 'l"®'"°"cr shall"" *° g^ant any such

event of such a"! ■''"ar of . "evertheless before the
expime ^ ^application ■"°" and 1," '®™' definitely

exteSo ®t the " a"°t ^eing 1 r''® ease but inCommi " ''''®teof a, term of ,_'® the Company then
th" ^"""Pany 17 ®® Scid ^'d thlrr^ y®are or of any
thi 0 '^"""nissi!!''''® tile firtt ''®"e»ed°""""!'°" ™ay if the/^^Pany y,-., . ref^ of

i;;rrr 7;-"®^®®"Piect to " ° ">e ow„a 7 Hildin^"' ">® odor ZtT°1 t
®"PPliesof aV®5'>nent h ''®'the£7tks httinl a """""or in tram ®' ""ateria, '' 'dttl of t'ommi '"® accessories
Company or ^PParatp, 7"''"®te ooZ"""'
laboratnr. rr be1 ®^ers anri • for anyand sh:77'>®'X'®>any"7"g 'o .^''-truments in stock
^nd/oriib. ^igh estavi-tion therefoj^ ^igh or n
oompensation the c7""®®ion7"''® °®er"te dat' '"Pany sk , ® 'all pay , . ® establishment"'® ®1 ta^7®» be enttJled r"t'® ""-"P®"®"-s ovep ^ ro claim adequate
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repairs (other than, repairs recjuired. by ordinary wear and tear) as
shall have been effected within fifteen years immediately preceding
the date of the expiration of this Concession and are not covered by
the provisions for depreciation hereinbefore referred to and in so far
as such installations and repairs have been paid for out of profits
which if not so used would have been available for distribution to
the Shareholders as dividend.

25. During the continuance of this Concession no other
installation for the production supply and distribution of electrical
energy shall be permitted by the High Commissioner in the Concession
Area other than such installations for power and light as are intended
exclusively for the use of the person or persons or corporation
installing the same and subject as aforesaid and subject to the
provisions of the next subsequent clause hereof the Company shall
have the exclusive right throughout the Concession Area for the
distribution and sale of electrical energy.

26. During the continuance of this Concession no further concession to

Concession slialt be granted within or over the Concession area to
any person or Companv other than the Company for any of the
purposes following viz. : (1) To construct canals dams reservoirs t™ceof
watercourses pumping stations and other works of whatever km
for the generation of electrical energy from water power (2) To
construct equip instal and operate water or fuel or other electric
power stations (3) to construct equip instal and operate overhead
lines and underground cables (4) to instal electric lighting in streets
dwellings and buildings of whatever kind (5) to supply electrical energy
for consumption by docks wharves railways plantations mills
factories workshops laboratories offices houses and by al agricu uia
industrial commercial and public or private establishments aud under
takings of whatever kind unless in each instance the Concessmn
shall have first been offered to the Company upon similar terms w ic i
shall be fair and reasonable and such offer shall not
accepted in writing .by the Company f'
always that nothing in this clause contamed shal be constr ^ ̂restrfcting the carrying out or constructron or .
Commissioner or any other person « P^'^^^^mpany m

X  ̂ -e.1^rrv^■nh or telephone works within the boncession
Zlnl of this Luse are to be subject and wrthout
prejudice to the provisions of Clause 35 hereof.

07 —(Al If at any time after the completion by the Company ^• t q fQj. under this Concession the requirements oof the works provided for under that ener,,.or unucx UA1A.O - 1 ,1 .

for electrical energy shall be such thatv„..—.— p„moanv for the time being in existence

:h:uT: :natle to supply the amount required then and in such
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case and as often as the s

a-nd Avith the consent of th tPe High Commissionerauthority Avithin the conr ^ ̂ ®iwmissioner any and every local
entitled to give to the Com area requiring the same shall beqaired additional energy writing to produce the re-

-oh notice an agfeeme,! , ' willing to comply
-one., shall be entered "2 b . the High Commis-
aeTuppiy°'Y"®'8y'Jotorniini,^gth^^^^^^ niid the party
refusp + ^'^clitionai and conditions regulating

within one vp ^^able or neglect t entered into such
High Conimis^^ ^ate of th Hie additional energy
iaiinediatelv local autl aforesaid then the■said one vear'^Avr ^^ny su T ''^Hiorities shall from and■^««o„r::^-'7or sha,, r' ™
^additional enerv and for H Pberty to obtain such"-P«y C-O'-llit P-nning euch
ono'gy within the poosons to ""y o-Power any other-Otoary hereTnTot;™,:^- "°^lXrany "on

-o-nt of the High

-on as the Colll""'^ P'opar *'•'0 reqm^n Company shall
o'o the Comp shall witp *■"' o°nstruct tl^ whether
oompletethewosp'"'" P-oeed w-.t® twelve"n agree„,e„ '"'Ohuired on te ^lue diU„, "^ooide so to

authoritip ®^Ween fu t conri- ^ '^^^to construct and'=°™P-y llll:.i:r"® ®- Co„.:ttr:r'o he incorporatedconstruct such Avi+i • the n authority
'-nditiot d iT > «aid w ^P-ny : but if the^ortliAvith and i "^^"^Hxiued in ^ ^®gleet t ^^onths decline to

r  or up„:";rdiate,;® -oh la® ®„^ oomply with the terms-cl e„1,r^ "og^ »«or thp cCp" '°"od agreement then

Th ""®'»-y C Higho ''®'Pp4 t7 ''oolined"'0 building and ?b '""•i-ssioL ° ®°"P'y o-th the saidor persot r--ot.®:''-a;ne ohrrb^I.^j^o local authority
o«P»r.. f'ourpan! ® "oHr reo^l- P-'Oouto
t'o°£""'"»s The vmn ® ''y ^"7 other
recognised aa ^1 be recntv • ^Haking „e

""*'°'^rd='»tTetsL^ Punt\^,'ppany pp^''"'ttions and 'ry bod7 Concession
Property Qf ^^'^der Government

ro'tbenpdertakingC ■'

Power to
require
Company to
instruct
electric
tramway or
railway.
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receive protection as such and the Company shall be entitled
only to such rights to compensation for damage as are provided
by law.

29. In the event of there being any valid pre-existing concession High Com-
•  XI TT- 1 "lissioner to

covering the whole or any part of the present Concession the xiigli annul any
j i i ii existing coin-

Commissioner if requested in Avriting by the Company so to do sliali peting Con-
take the necessary measures for annulling such concession on pay
ment of fair compensation agreed by the Company or failing agree
ment determined by arbitration betAveen the owner of such concession
and the High Commissioner and tiie Company shall indemnify the
High Commissioner against any compensation that may be due or
become payable in respect of any such annulled concession to the
extent to which it affects this present Concession and shall be entitled
to increase the capital of the Company and the rates of charge to be
made to consumers of electrical energy correspondingly and the amount
of any compensation to become payable and to be paid in lesjject
of any such annulled concession shall be paid in agreement AA'ith the
Company and in default of agreement be determined by aibitration
between the owner or owners of such pre-existing Concession and
the High Commissioner or other appropriate procedure.

30. If any taxation shall be imposed in Palestine which would
fall upon the profits of the Company in respect of this Concession tax-
during the first ten years of its currency any part of the profits of
the Company which is actually devoted to the amortisation of the
capital of the Company depreciation and reserve in accordance
with the said financial plan shall for the purpose of such taxation
be deemed to be expenses and not profits so as to be free of tax and
during the same period of ten years no tax shall be levied on any
profits of the Company over and above the expenses afoiesai
unless the Company shall have made profits over and above such
expenses sufficient to pay during the year for which the tax is levied
and each preceding year of the said period a cumulative dividend
of not less than six per centum per annum tax free. Provided alway
that after the expiration of the said period of ten years
nf the Comnanv in respect of this Concession after writing oft amortisa-
tion lTeZZu and reserve shall be liable to tax and taxable at
the appropriate rates for the time being in force in Palestine whateve.
the profit! of the Company shall have been during the said period
of te! years and the taxes at the appropriate rates for the t'"®
in forL shall thenceforth be leviable in respect of a 1

it of the Company and shall be paid by the Company accordingly,profits of the C p ^ ^ this Concession.
If any tax slia additional tax shall be

"p^setupTn anyfS employed in the production of electricalupon

im
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Power to
deter pay.
inent of

Customs
duties.

of charge^o "'r" 'o increase the aforesaid rates
by an equivalent amourt^srbrr
Clause 20 hereof nevertheless to the provisions of

"Subject to tl
Authoiities contained in ^er the beneiit of the Local
making any agreements tn hereof the Coinpanv shall not in
preference to anv comn«'^ of electricity show any undue
ompany may make such o]^ Peison but sa\ e as aforesaid theo any consumer Avithin the supply of electrical energy

AveentheCoinpany and such agreed uponthcLt"' cbt"™"""' tbat such charges30 hereof. ehargeable under Clauses 19, 20, 29 and

shall r^payabr 'r'"''"'® "btrg^bk
uiaterialsr ^^e Com no P®"" into Palestine
actual pavm^T^^ P'ompanv niachinerv or other
""til the "profit ®ball if the C rale.stine but so that the
Depreciation and r •^"mpany afte'^"""^ be deferred
P''y®'divide„dnr:?""®®'®first"I„ffi *"«ng off Amortisation"'■Pital for tij i' bast eight ^yent to enable the Company to
''yies and import^ '"'"8 subscribe?" '"rnum ta.x tree upon its
fO'U so have been ? < by the o thereafter the customsspeeding <, ® shall be ^''c payment whereof®yt„.n, dmlrrr ^>0 t' tar instalments not
nru^'" defer,:"'* bupo,t dut "r""* P^^^'ble in respect of
whe :""''b'''dattl' 'be 11,^ f Payments whereof shall
enable tl '"""b of th: ̂ ''bbation of t instalments shall h®®ub-;:: "-p-ri'rbany shi:x!:\'"™**'^
until the u'^^^^'^^uents ? divirl sufficient t

^^fflpany to ^ i« paid. ^ ^^^^cessive aforesaid and the
a  Lorn u^'^^als of twelve months

this?" ^be Co issue?w^ynform to the terms ofan:^:r;rio»ea:?:: ^"au «- High commissioner.
Doncession?y ®betry"^ »orkthe7??'*"""S 'he continuance of
'""P"'- ®Pd sur"b®'^bd e^^y under :y°fg®Poratingsnpplyi°®^P^se and ^nd e j'""' ■naun"" ^®®ordance with this

'ime be re'^.^b^ ®one?!?b' staff '""""'b pay ®
^  for fu ® Pu^tall t ''''^PPkyees for that

:IS5X 'bner fro„, ^^"8 bereip , ," Purposes of""' b'" •''®SiiS™"" ^""■■nmeny'bwg ®loctrit'y'' sball p, business.
Ulce tjtfr., . ^^1 m-i„. tuevent +1,., rr. , o. ..„ais-

eW . rtu^lU,''bbi?;: ?> ?<; «8
"''sssion r'PP'yng tArea or to a
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ment official or servant or prevent any person or persons or any
firm or company generating electrical energy and using the same for
liis or their own purposes within the Concession area but so that
no such electrical energy shall be sold or otherAvise disposed of
within such area.

35. Except as otherwise herein provided the Company shall
not assign sub-let or otherwise dispose of this Concession or any concession,
interest therein or any powers conferred hereby without the pre
vious consent in writing of the High Commissioner.

36. The Company shall at all times during the continuance of
this Concession keep at the Principal Office in Palestine of the Company counts and
all proper and usual books and accounts shewing the capital expendi- mspoction^^^
ture for the time being upon the undertaking and also all receipts and milsioner.
expenditure by the Company on account of revenue in connection
with the undertaking which books and accounts shall be open at
all times to inspection by the High Commisioner. The Company
shall appoint some duly qualified person or firm approved of by the
High Commissioner to act as Auditor and such Auditor shall not less
than once in every year during the term of the Concession prepare and
certify a proper balance sheet and profit and loss account of the
undertaking and a copy of each such balance sheet and profit and
loss account so certified shall forthwith be furnished to the High
Commissioner.

37. The Company shall not pollute or foul any of the W3.t61S ^ pollute
the said Rivers Jordan and Yarmuk or of their afHuents or any other t™...
rivers or streams which may be used under this Concession. Ihe
Company shall compensate all persons or corporations who may suttei
damage by the failure of the Company to comply with the provisions
of tUs clause and the Company shall at all times keep
indemnified the High Commissioner from and agains a "
proceedings damages expenses and costs which may e oc
by any breach of this clause by the Company.

38 The High Commissioner may from time to time delegate toDo. ±ne XI g QTirl fii^rretlOnS vested missioner to

any other person or persons any of the powers and disc, etio
in him under or by virtue of this Concession.

•p tafPTuent or representation having reference to39. Every statemen r advertisement adveitise-
,  . ^ 1 ^ forth in any prospectus notice aavei
this Concession to be s r.Qniffll of the undertaking submitted

•  1 • ifirtcT mibscriptions to the capital oi rne ui ® tor approval,or circular inviting suds p Tririffdom bv or on behalf
to be issued in Palestine or Z the High Com-
of the Company shall b oooy be together with the

J-Urv Pr-owu Agents as the case maymissioner or the ^ document before the same shaU

L'tsutdlfdm shall not be issued if tbe High Commis-
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sioner or the Crown Agents a. ri.
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same and in the event nf q notice disapproving of the
for the High Commission?'
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deemed to extend to »y otw,: :®® shall in „„ way extend or he
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prospectus or other document
40. xpg jj.

®f Ids office and tl, grants tl • n
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*"oir Principan^]'^. ''^S'Wered po^ *"o Company by
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IXX '"o Xrr"' 'o"ninaX"'th°'" hereinbefore containedXmd:fX"«'"o:oX':" '""""derf;" a„d for the
of this n " ® perform ""0 of this fv """dated damages if
"'e Compr'®"" *"ieh ® °"oorvi„g Company shalln^ay ^^d be pe^f provisions
or matters ffi ^ ^'®"^Pauv ^ase observed by

Coinpanv ^vritj, CommissionerH®ni sncj^ ^ f® make goQi'' '^®fault h^s ? ®P®cifying the matteror deX;''"® Xent'' defa^ aX'
'i^issiouer niav h ^^^e ^®®^Panv ^Hhin six months
determine this through its

provisions an^ t. the High Com-® f^ompany ^^^®e 17 , the event ^ ^'^^^Hany forthwith^®r®in repeateci, ''''^®ellati^'"®''^ '^i^h re determination
43 p appfy^^ property of

anyandeyy?''®P^^dere,,, ^^® ®^"'®^^HandevervT''^®^®otlm ^fde High o ®h^4ecliff exur
^®®®t of an^^^^^^iont ^^®^®eor ,?^^%Provi •
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relation to tlie premises wliicli cannot be settled by mutual agree
ment shall be referred to a board of arbitration which board shall
consist of one arbitrator nominated by each of the parties to the
dispute together with a third arbitrator agreed between the other
two arbitrators or failing agreement some impartial person
nominated by the Chief Justice of Palestine and such arbitration
shall be held in accordance with the provisions of the Imperial Act
of Parliament known as the Arbitration Act 1889 with such
modifications as may be necessary.

Provided that if either the High Commissioner or the Company
shall ill writing so require the third arbitrator shall be some person
not ordinarily resident in Palestine.

44. The marginal notes of the contents of this Concession
are for the purpose of convenience only and shall not affect the
construction or interpretation of this Concession.

45. These presents shall be interpreted and construed according interpro-
to the laws of England and shall be given effect to accordingly.

IN WITNESS &c.
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the first schedule above
referred to

IN aANS ETC. RELATING TO WORKS TO BE
executed by THE COMPANY.
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THE SECOND SCHEDULE ABOVE REFERRED TO.

Financial Plan.

1.—Amortisation.

The Share Capital of the Company from time to time paid
up shall be amortised by the establishment of a Fund on the
basis of 4 per cent, compound interest computed with yearly
rests on the amount thereof. Provided that the Amortisation
Fund shall at no time exceed the amount of the Capital for the
time being paid up and provided that any arrears of amortisation
shall be a first charge on future profits.

2.—Depreciation.

The Company shall be at hberty to set aside in each year
of the term of the Concession after the first delivery of electrical
energy to the Consumers for the depreciation of :

(i.) Canals dams penstocks sluices pressure pipes power
houses buildings machinery transmission lines etc.
4.5 per cent, of cost;

(ii.) Distribution system 7 per cent, of cost.

3.—Reserve.

The Company shall be at liberty to establish a Reserve
Fund by setting aside not more than 10 per cent, m any one
year of the monies for the time being invested in the Concession
provided that the whole of such Reserve Fund shall at no time
exceed 50 per cent, of such monies but that any depletion of
the Reserve Fund from time to time may be made good.

4. The total of the Depreciation and Reserve Funds shall at
no time exceed the total amount of the monies for the time being
invested in the Concession.


